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Independent Auditor’s Report
to the Sharcholders’ of
Anwar Galvanizing Limited

Repoert on the Andit of the Financial Statements

Opinion

We have audited the financial statements of Anwar Galvanizing Limited (the “Company™), which comprise
the Statement of Financial Position as at 30 June 2019 and along with the Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows tor the year then
ended 30 June 2019, and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information.

In our opinion, the accompanying financial statements aive truc and fair view of the financial position of the
Company as at 30 June 2019, and of its financial performance and its cash flows for the year then ended in
ccordance with lnternational Financial Reporting Standards (1FRSs) the Companies Act 1994, the Securities
and Exchange Rules 1987 and ather applicable laws and regulations.

Rzsiy for Opinion

We condicted our audit in accordance with International Standards on Auditing (15As). Our respansibilities
under those standards are further described in the Auditors® Responsibilities for the Audit of the Consolidated
and Sepurate Financial Statements section of our report. We are independent of the Group and the Company
1 accordance with the International Ethics Standards Board for Accountants’ Code of Ethies for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion

Key Audit Matters

Koy audit matters are those matters that, in our professional judgment, were of most significance m our audit
af the financial statements of the eurrent period. These matters were addressed in the context of our audit of
the Tinancial statements as a wholé. and in forming our opinion thereon, and we do not provide a separate

apinion on these matters.
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| Description of key andit matters Our response to the key audit matters

Revenue recognition

Al year end, the company reported total revenue | ¢ We  have tested the design  and  operating

of BDT 433.443.776. effectiveness  of key contrals focusing on 111f:|
following:Calculation of incentives;

Revenue is  measured  including  discounts,
; _ »  Seoreeati ; ies in invoice creation
incentives and rebates by customers on the Segregation of dutles in invoice creation and

company's sales.  Within & number of the modification; and

company’s markets, the estimation of incentives | ®  Timmg of revenue recognition.

recognized based on sales made during the year is | Our substantive procedures in relation to the revenue

material and considered to be complex and recognition comprises the following;

Judgmental. Therefore, there is a risk of revenue \

: : ] ; . ainin 3 i 8 i or  sales
being nuisstated as a result of faulty estimations Obtaining . supporting  documentation  for  sales

: - teansactions  recorded at the vyear date to
- over discounts, incentives and rebates, Mbllm ross, yea EI!'I_d e K
determine whether revenue was recognized in the
Fhere 15 also a risk that revenue may be current period:

erslate - x i 1A ii. i ) ' = )
overstated due to the fraud through manipulation | » Critically assessing manual journals posted 1o

i L 5 Y e ey . . o = " s -
ol the discounts, incentives and  rebates revenue to identify unusual or irregular items: and

recognised resulting from the pressure of loca ; : _ :
Gegitised lting -from el Lo Finally assessed the appropriateness and presentation

management may feel to achieve performance

of disclosures against relevant accounting standards.
targets |

. l [See note 16.0 of the financial statements|

Valuation of Inventory : - ' Our response to the risk

The company had inventory of BDT 125,387,724 | We challenged the appropriateness of management’s
at 1™ July 2019, held in factory premises and

|
assumptions applied in caleulating the value of the
warehuonse. : e
inventory provisions hy:

Inventory value is measured at the lower of cost
| and net reatizable value. As a result. the Directors | ®  Evaluating the design and implementation of key |
. T o - ¥ L) ey L. ¥ P . 1 " i i

apply judgment in determining the appropriate inventory controls operating across the company,

values for value in use and working progress. ; A _
including thase at a sample of warehouses.
Closing Inventary under work-in-process is BDT N oy
.- : oy : e Attending inventory counts and reconciling the count
38,502,547, the items of this kind requires expert :

valuer’s apinion. An expert valuers report would results o the inventory listings 1o test the |
be required. completeness of data:

The Work in Process is caleulated within the | » Comparing the net realizable value, obtained through
company’s  accounting  systems using  an

j _ a detajled review of sales subsequent to the year-end.
automated process. Where local systems require

manual interfaces and inputs, there is a risk that to the cost price of a sample of inventories and

" I - —— TR - -

inappropriate. management override and/or error comparison to the associated provision to assess
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whether jn\-'entﬂl'}- pmvfsinns are complete; and
Challenging the completeness of inventory provisions
through assessing actual and forecast sales of
nventory 1o assess whether provisions for slow-
moving/obsolete stock are valid and complete.

[See note 5.00 of the financial statements]

operate in a legal and reculatory environment |

that is exposed to significant litigation and

risks from  disputes and

regulatory proceedings. Such matters are subject

somitlur arisirig
iy many uncertainties and the outcome may be
difficult wa predict.

These uncertainties inherently affect the amount
und timing ef potential outflows with respect to
the provisions which have been established and
other contingent habilities,

Overall, the legal provision represents the
company’s best estimate for existing legal
matters that have a probable and estimable
impact on the company’s {inaneial position.

Reporting on Other Information

We obtained an understanding, evaluated the design and
tested the operational effectiveness of the company’s key
contrals  over the legal provision and contingencies

Pracess.

We enquired to those charged with governance to obtain
their view on the status of all significant litigation and
regulatory matters. We enquired of the company’s internal
legal counsel for all significant litigation and regulatory
matters and inspected internal notes and reports. We also
received formal confirmations from external counsel.

We assessed the methodologies on which the provision
amounts are based, recalculated the provisions, and tested

the completeness and accuracy of the underlying -
information, '
We also assessed the company’s provisions and

contingent liabilities disclosure.

Management is responsible for the other information. The other information comprises all of the information

tn the Annual Report other thin the [inancial statements and our auditor’s report thereon. The Annual Report

I5 expected to be made available to us atter the date of this auditor’s report.
Our opinian on the financial statements does nat cover the other information and we do not express any torm

of assurance conelusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the ather information

identified above when it becomes available and, in doing so, consider whether the other information is

materially inconsistent with the financial statements or our knowledge obtained in the audit or atherwise

appears to be materially misstated,

e e ol A L le
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Responsibilities of Management and Those Charged with Governance for the Financial Statements and
Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements of the
Company and for such internal control as managemen! determines is necessary to enable the preparation of
lnancial statements that are free from material misstatement, whether due to fraud or errar,

I preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going coneern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to ceasc
operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement. whether due to fraud or crror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance 1s a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
lritnd or error and are considered material if, individually or in the aggregate, they could reasonably he

expected o influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit, We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures respansive to those risks, and chtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
musstatement resulting from fraud is higher than for one resulting from error, as (raud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriatensss of management’s use of the going concern basis of accounting and,

: based on the audit evidence obtained, whether a material uncertainly exists related to events or

Heslh L H
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conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 1If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in financial statements or. if such disclosures are inadequate, to
modity our opiion, Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
# going concern.

Evaluate the overall presentation, structure and content of the financial statements, ineluding the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manper that achieves fair presentation.

Obtain sulficient appropriate audit evidence regarding the financial information of the entities or
husiness activities to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit

apinion.

Report on other Legal and Regulatory Requirements

b accordance with the Companies Act, 1994, the Securities and Exchange Rules 1987, we also report that:

a) we have obtaingd all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof:
b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those baoks:
¢} the staleiment of financial position and statement of profit or loss and other comprehensive income
together with the annexed notes dealt with by the report are in agreement with the books of account
and returns; and
d) the expenditures incurred were for the purpose of the company’s business.
Md. Abu Kaiser,
Partner,
Place: Dhaka Mahfel Hug & Co.
Dated: 27 October 2019 Chartered Accountants
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Anwar Galvanizing Limited
Statement of Financial Position
Asat 30 June 2019

Particulars

Assels
Non Current Assets

Froperoy. Plant and Equipment

Current Assets

Assets Reclissified as Held for Sale

Inyenrariss

Trade Recervaliles

Advanees. Depogits and Prepayments

Short Tern Investment
Cashyand Cash Equivalents

Total Aszets

Equity & Liabilities
Shareholders’ Equity
Share Capital
Retained Earnings
s Holidpy: Reszrve

Mon Current Liabilities
Deferred Tax Liahilities

Current Lanbiliies
Irade and Cther Pavables
[atbalities for Cither Finance

Total Equity & Lialilities

Met Asset Value Per Share

‘ﬂln'lLl hg Dhir nrtnr

100

400
500
{5, 01}
T
LA H
Q.00

10,08
1100
12,080

[3.00

14,001
15,00

23.Hp

Amount im Taka

BN ||

June 2019 || 30 June 2018

[

88,011,523 | |

89,369,725

88.021.522

H9,3049,7240

125387724
5,228,134

52280217
(18,125,713
P, 173,087

15,373.982 13.313.562

1,217,468 1,323,293
33,356,932 34,349,782

180,560,140 249,572,656
______ 268,591,663 338,972,385

[45, 200,000 143 200,000
(2.285.883) (43,608,728)

= 34,057,703

142,914,117 135,650,975

10,320,053 | |

10,409,064 |

10,320,053 10,409,064
115,357,443 191,186,827

- 1.723.524

115,357,493 192,912,346
268,591,663 338,972,385

| 984 || 9,34

Sipned as per our annexved repor on even date

Plawe: Dhaka
Dated @ 27 Outober 2019
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Anmwar Galvanizing Limited
Statement of Profit or Loss & Other Comprehensive Income
For the year ended 30 June 2019

| S e ' B} | Amount in Taka
articulary {utes T P
[ _ | 30 June2019 || 30 June 2018
Revenue [ 6.0 433,443,776 368,200.713
Cost of Goods Sold [ 700 370257017 _ {317.361,710
Ciross Profit 54,186,759 50,920 003
Operating Expenses
Administrative Expenses 18.00) (13,335,043) (HL792.21T
Selling and Distribution Expenses 1900 {10,859,706) (11.061.285)
(24,192,751) (22,853,502)
Operating Profit 29,994,008 28,075,501
Financizl Expenses 20,00 | (806,570 (517,651)
Mon-Operating Income 21.00 186,937 473,783
) Profit Before Distribution of WPPF 29,374,376 28,031,630
Conlribution to WPPF {1,398, 780) (1,334.840)
Profit Before Tax 27,975,596 26.696,79)
; Inceme Tax Expense ; ’ _
Clureent Tax [4.02 (6,175,640 (5,585,658)
. Delerved Tax | 3.00 80011 3.087,353)
(0.0186,629) (8,673,010
MNet Profit After Tax 21,888,967 18,023,779
Other Comprehensive Tncome
tiealized Gaind{ Loss) on Marketabils Securities .00 (105,825) (153.385)
Total Comprehensive Tneome for the Period o= 21,783,142 - 17,870,395
Basic Earning Per Share 24.00 I I,:'\ﬂ r_ I.E-'J_J

The annexed notes form an integral part of these financial statements
gral p

Company Seerctary Manading Director  * Chairman
Signed as per our annexed report on even date
Md. Abu Kaiser. FCA
Martner,
& Place: Dhiaka Mahtel Huy & Co.
' Dated = 27 Oetober 2009 Chartered Accountants
/
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Anwar Galvanizing Limited
Statement of Changes in Equity
or the year ended 30 June 2019

Amountin Taka

Particulars Share Capital b tpliday I:letni.n-:d Total ]
= Reserve Earnings
Ralanee as on 01 July 2017 132,000,000 34,057,703 (48.277,123) 117,780,580
Net Profit/l.oss for the year a : - 18,023,779 18,023,779
Unrealized Gain/ (Loss) " s 1 (153,385) {153,385)
Dividend (Stock) 13,200,000 - (13,200,000) 2
_Eal-.mr:c as on 30 June 2018 145,200,001 34.057,703 (43,606,728) IJS,GEDJI'.."S—I
Net Profit/Loss for the year = - 218589467 21,888,907
Unrealized Gain! (Loss) . - (105.825) (105.825)
Dividend (Cash) = : : (14,520,000 (14,520,000
Transfer ol Reserve to Retained Earnings {34,057.703) 34,057,703 -
Balunce us on 30 June 2019 145,200,000 - {2,255,883) 142,914,117

The annexed notes form an integral part of these financial statements

Company Secrelary

Place: MHinka
Dated : 27 October 20019

Managing Director

s

Chairman

N kB & g a8
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Anwar Galvanizing Limited

Statement of Cash Flows

For the vear ended 30 June 2019

(3

agn_.

= : _ ' ) Amount in Taka

RERELINE ‘ e / 30 June 2019 [ | 30 June 2018
Cash Flows from Operating Activities
Collection from Custamers and Others 2200 148.169.015 382,749,631
Pasment for Expenses (418705817 (340,509,960
Income Tax Paid (5.051.812) [5.031.%07)
Interest Paid (165,243
Met Cash Inflow/{ Outlow) from Opersting Activities 24,246,092 37.131.?53
Cash Flows from Investing Activities
Puyment for the Acyuisition of Property. Plant & Equipment (6,502,585) (146635 .458)
Procesds Trom Sales of Property, Plant & Tyuipment 51,783,688 e
MNet Cash lnMaw/{Outflow) Trom Investing Activitics 45,281,103 [ 14.665,458)
Cash Flows from Finaneing Activities
i idend Paid (10,546,053 ] (111.775)
frter Coimpany Paymen (53.977.217) =
Faid Loan against Trust Recgipts (111R) (3.996.B75) | 1,725,523
Met Cash lnflow/{ Outflow) leom Financing Activities [70,520,144) ]‘64]-.‘3.::55:
el Increaseddecrense) in Cash and Cash Eguivalents (992.950) 24,150,050
Cash and Cash Eguivalents ot the Beginning of the Year 14,349,752 [ 193 732
Cash and Cash Equivalents at the Year End 33,356,832 34,349,782
Net Operating Cash Flow Per Share 25.00) .67 |[ 2.56

The unnexed notes form on integral part of these financial statements

Compiny Seeretary

Flace: Dhiaka
tated @ 27 Oclober 2019

Chairman
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Anwar Galvanizing Litd.
Notes to the Financial Statements
As at and for the year ended 30 June 2019

L Legal Status amd Nature of the Company - Disclosure vnder 1AS 1 *Presentation of Financial
Statements™

) Domicile, Legal Forms and Country of Incorporation:

Anwar Galvanizing Limited (a *Company™) was incorporated in Bangladesh on 14th February 1995,
Registration No. 278600 1706)/95 under the Companies Act, 1994 as a public company limited by shares
ani its shares are listed i the Dhaka Stock Exchange, Banpladesh.

(b} Address of the Registered Office and Principal Place of the Business;

Phe address of the Registered Office and the Principal place of business is located at 27, Dilkusha
Commercial Area, Dhaka and the manufacturing plant is located at Tongi Industrial Area, Gazipur.

(e) Principal Activitics and Nature of Operation:

Uhe company carries on the business of manufacturing ol Galvanized Gl Fittings and Brake Dram of all

spectlications and prindey
2 Nummary of significant accounting policies and basis of preparation of the financial statements:

2.1 Statement of Compliance:

[hese financial statements (including consolidated financial statements) have been prepared on going
conleern basis inoaceordance with Internitional Financial Reporting Standards (IFRSs). the Companies
Act 1994, the Securities and Exchange Rules 1987 and other applicable laws in Bangladesh,

2.2 Going Concern:

I'he company has adequate resources to conlinue in operation for foreseeable future and hence the
linancial statements have been prepared on going concern basis. As per management assessiment there are
no material uncertainties related to events or conditions which may cast significant doubr upan the
Company’s ability e continue as a going concern,

2.4 Compliance with Financial Reporting Standards as applicable in Bangladesh:
IAS/ IFRS Title | Remarks
lAS | | Presentation of Finaneal Statements Comphed .
IAS2 Inventor - mepl:ed
[AS:T ‘ Statement ol Cash Flows - L"LJI'I1i‘r|it:'i|
[ TAS K Accounting Policies, Changes in ."-"u.:L'UI.II:lI;I;;:I“E:ji.il_'l'lﬂlﬂ.'i and Errors l.’_:u-anE&
TAS 10 Events afier the Reporting Pericd 1 e C{rl:lp]im.{
1
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[ 1A% 11 % L’uh[ﬁn.hﬂﬁ t:niila I - S _“:_r‘l:

f [A% 12 lncome Taxes - . Complied
[AS 16 Property, Plant and Ln.[mpml:m - Complied
lAS 17 CLeases ___ - | Complied
IAS |8 Revenue Complied |
1AS 19 Employee Benefits Complied
IAS 20 Aceounting for Government Grants and Disclosure of Government

___ﬁg;:sﬁnu. NiA

[ 1AS 2] The Effects o Changes in Foreign Exchange Rates Lumplu.d

| 1AS 23 | Bar rowing Losts . Complicd

1A% 29 | Related Parly Disclosures B | E:;I.'.I'I]J“C;!_I-

= —
IAS 26 a“m.ummng, and Repomng h} Retirement Benefit Plans N/A |

[TAS 27 Consolidated and Separate Financial Statements MOA .

: [AS 28 Investments in Associates and jmm ‘.“Lnluwa - - .'\.M.

TIAS “:1_ [ Interests in Joint Ventures MAA-
IAS 32 [ Finaneial | |i]::~I.I[ImEI'.|Ib l’re:-ﬂnmnun - i ey N _t_ a _-_ {_urnplml _
1AS 33 Earnings per Share Complied |
IAS 34 [ Interim fIII;l.HLI;lT..l_{;]]DHIﬂE\ . 0 Complied |
IAS 36 [mpairment of Assets - | Complied

| IAS 37 Provisions. Contingent Liabilitics and Contingent Assets Complied
1AS 38 | Intangible Assets Complied |
[AS 39 Financial [nstruments: Recognition and Measurement Complied
| s Al Investment Pmpcm N/A

1AS 41 Agnwltur;__" : - i = M-’-‘». e

,' [FRS-1 | First Time "Ldapnﬂn of H RS o Nia
[FRS-2 ' Share Based Faymem - [PA

TFRS-3 | Business Combinations s ami - \;n.

LIRS Insurance Contracts T R A - N,:'.-"; o

! [ 185-3 B Non-Current Assets held for Sale and Discontinued { Op‘:nuiq:_:i i ___ Luanjgl_i;:d |
S0 [ xpluml:mn for and Evaluation af Mineral Resources Complied
IFRS:7 Financial Instruments - DJSC[D‘:LI[’LS A

IFRS-S | O.}-}_trr::l:mg Segments NiA
PRS- 10 ‘Consolidated Financial Statements N/A
]I ]{b | I ' Jﬂmt Airanueumm i el ?*\_ ]
!.ffli".h—lg . | I:JD-:.:luunL of Interests in U_!IIE*F_E:,JI_II'I:iES e a Complied .
II"RF_-irIi_ B Fair Value Measurement . | Complied |
[FRS-14 I{f-'uhmm Deferral Accounts N/A

i RS-15 _ - | Revenue from um_rr':;h with customers _ Complied
ITRS-16 | Leases - | Complied
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Other Regulatory Complinnces:

The company is also required 1o comply with the following major legal provisions in addition to The
Conmpanies Act 1994 and other applicable Liws and regulations but not limited to:

i) The Income Tax Ordinance & Rules, 1984

by The Value Added Tax Act & Rules, 199

el The Security & Exchange Rules, 1987

dy The Customs Act 1968

¢} Bungladesh Labour Act 2006 (Amended in 2013)

IV Bangladesh Labour Rules 2015

Basis of Measurenrent:

he financial sunements have been prepared on the historieal cost basis exeept for the “Short Term
fnvestiment” measured at present value using “mark 1o micrket” concept with unrealized gain/loss presented
i other compreliensive income,

Use of Estimates and Judpgments:

Ihe preparation of financial statements require management 1o make judgments, estmates and
assumptions that affect the application of accounting policies and reported amounts of assets. hahilives,
income and expenses. Actual results may difTer from these estimates.

Istimates and underlying assumptions are reviewed on an ongoing basis. Revision of accounting
estimates is recognized in the period in which the estimate is revised if the revision affects only that
period, or in the pericd of revision and future periods if the revision affects both current and future
periods.

Cash Flow Statement:

EAS | requires that a complele set of financial statement requires preparation of statement of cash flows.
Fhe statement of cash (lows is prepared as it provides information about cash flows of the enterprise
which is uselful in providing users of financial statements with the information about ability of the
enterprise to gencrate cash and utilization of those cash.

Sttement of Changes in Equity:

Uhe Statement of Changes in Equity reflects information about the increase or decrease in net assets or
waalth, The statement alse shows item-wise movement along with the description of changes from the
end of last year 1o the end of current period.

Signilicant Aecounting Policies:

Ihe pecounting policies set out below have been applied consistently to all periods presented in these
linancial statements, and hive been applied consistently by group entities except otherwise instructed

by the Central Bank as prime regulator. Certain - comparative amounts in the financial  statements
luve been reclassitied and reartanged 10 conform to the current year’s presentation.
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I Property, PRt and Equipments:
a)  Hecognition and measurement:

In purssant to IAS 16: Property, Plant and Equipment, the cost of an item of property. plant and
equipment is recognized as an assel i, and only i it is probable that future economic benefits associated
with the tem will fow to the entity, and the cost of the item can be measured reliably.

Fised assels have been accounted for at cost less accumulated depreciation. Cost includes expenditure
tha is directly attribwtable to the acquisition of the items.

subsequent costs of enhancement of existing assets arc recognized as a separate asset, only when it is
prabable that future economic benefits associated with the nem will flow to the company and the cost of
such items can be measured reliably. All other expenditures are charged to the Profit and Loss account in
the financial period which they are incurred.

by Depreciation:
Mo depreciation is charged on land and capital worl in pregress (CWIP) as the land has unlimited vseful

lile and CWIP has not vet been placed in service.

Depreciation on assets is caleulated using the Swaight Line Method to allocate the cost amount aver their
estimated useflul lives. In respect of addition of fixed assets, depreciation is charged full month in the
munth of addition, Mo depreciation is charged in the month of disposal.

Depreciation is charged using the following rates on the fixed assets:

Asset tale;-;-ury i Depreciation Rate

A DU | FY 2018-19 [ FY 2017-18 |
- Land & Land Development 0% 0%

| Building & Construction - 2-5% 2-5% 1
| Plant, Machinery & Equipment 3.33-25% 333-25%
| Office Equipment 10-33.33% 10-33.33%

| Purniture & Fixtures | B | 0% 10%

[ Vebicles ) 667% | 66

¢} Retirement and disposals:

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecoznition of an item of property.
plant and equipment is determined as the difference between the net disposal proceeds and the carrying
winount of the assel and is recognized as prelit ar loss,

dy  Impairment of Assets;

I'he carrying amount of Company’s assets are reviewed with sufficient regularity to determine whether
there is any indication of impairment. Any impairment loss is recognized in the profit and loss account if
the carrying amount of un asset exceeds its recaverable amount [1AS 36 Impairment of Assets]. No such
unpattment loss has been arisen and recognized during the vear ended 30 June 2019,




ii,

Mahfel Hug & Co. nf 3

Chartered Accountants ag

An independent member firm of AGN blermstiona THCTERRTTEMAL

fnventorics:

Inventevies except materials in transit are measured 4l the lower of cost and net realizable value. The cost
ol inventories is based on the weighted average methed, and includes expenditure incurred in acquiring
the mvenlonies, production or conversion costs and other costs incurred in bringing them 1o their existing
location and condition. Iy the case of manufactured inventories and work-in-progress, cost includes an
appropriate share of production overheads based on normal operation capacity.

Allowance for inventory is periodically recognized mainly on the basis of failure in quality control
testing, net realizable value, non-compliance testing, near to expiry ete. Net realizable value is the
estimated selling price in the ordinary course of business. less the estimated costs of completion and
selling expenses.

Material in transit represents the cost incurred up 1o the date of the statement of financial position for the
items that were not received but the relative risk has been transferred till to the date of reporting.
ventory losses and abnormal losses are recognized as expenses.

Laases:

Al leases other than those which meet the delinition of finance lease are treated as operating lease and are
recugnized in the statement of profit and lass. Paviments made under operating leases are recognized in
profit or loss. For non-cancelluble operating leases puyments are recognized on a steaight line basis over
the term of the lease.

Financial instruments;

Non-dertvative financial instruments comprise investments in shares and term deposit. trade receivahles.
ather receivables, intercompany receivables, cash and cash equivalents, trade payables, other payables,
ilercompany payables, share capital and interest-bearing borrowings,

4] Financial Assels:

Fhe Company initially recognizes receivables and deposits issued on the date when they are originated,
All other financial assets are initially recognized on the trade date.

e Company derecognizes o financial assel when the contractual rights to the cash flows from the usset
expire. or it transters the rights 1o receive the contractual cash flows in a transaction in which substantially
all ol the risks and rewards of ownership of the financial asset are transterred. or it neither translers nor
retins substantially all of the risks and rewards of ownership and does not retain contrel over the
Lmsferred asset.

Hie Company's finuncial assets comprise trade and other receivables, investment in shares and term
deposit and cash and cash equivalents.

Trade, Other and Intercompany Receivables:

Lrade. other and mtercompany receivables wre recognized mt original invoiced amount. Receivables are
stated al netted of provision tor bad und doubtful debt and written ofT, Pravision is made in the financial
statements considering the uncertainty of recovery at the date of the statement of financial position and
bad debts are written ofl when the debts became finally irrecoverable based on assessment and judgment
made by sentor management of the Company.

4
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Investment in Shares-other than the Investment in Subsidiaries, Assoeiates and Joint Ventures:

[vestment in shares are non-dervative Dmaneial assets that are designated as available-for-sale. Initially
ey are recognized at cost and subsequent to mitial recognition. they are measured at fair value and
chimges therem, ather than anpairment losses and foreign corrency differences on available-for-sale are
recognized in other comprehensive income and presented in fair value reserve in equity. When an
nvestment is derecornised, the gain or loss sccomulated inequity is reelassilied w profit or loss,

Cash and Cash Equivalents:

Cash and cash equivalents comprise ¢ash halances and all call deposits with eriginal maturities of three
minths ar less. Bank overdrafts that are repayable on demand and form an integral part of the Company's
cash management are mcluded as a component of cash and cash equivalents for the purpose only of the
slatement of cash Mews. There is no bank overdraft availing by the company.

b)) Finuncial Liabilitics:

e Company initially recognizes financial liabilities on the transaction date at -which the Company
Pecoimes a party W the contractual provisions of the liability, The Company recognizes such financial
Hability when its contractual obligations arising from past events are certain and the settlement of which

tsoexpected 1o result inoan outflow from the entity of resources embodying benefits. The Company
derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expired.

The Company's Tmancial liabilities comprise trade and ather pavables and interest-bearing horrowings.
Frade Pavables

| ride pavables are recognized at fair value,

Interest-bearing Borrowings

[nterest-bearing borrowings are recognized initially at fair value less attributable transaclion cosls,
Subsequent 1o initial recognition, interest-bearing borrowings are stated al amortized cost using the
elfective interest method less any impatrment losses.

¢} Offsetting 2 Financial Asset and a Financial Liability

Finaneial assets and financial liabilities are offsel and the net amount presented in the stalement of
P tal pasitien when, and only when the Group has o legal right o offse the amouns and intends
cither to settle them on a net basis or to realize the usset and settle the liability simultaneously

Share Capital:

al Authorized Capital:

Autharized capital is the maximum amount of share capital that the Company is authorized by its
Memuorandum and Articles of Association o issue to shareholders.
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B Paid-up Capital:

Ordinary shares ure classified as equity. Incremental cost directly attributable o the issue ol ordinary
shares are recopnized as o deduction from equity, net of any Tux elfeet,

¢ Retained Earnings:

I'ie surplus amount alter appropriation of profit is kept in Retained Earnings
Tuxation:

a) Current Year:

During the vear, provision for income tax has been caleulated in compliance with the Income Tax
Ordinance 1984,

b} Previous Years Assessment Status:

Ihe company submitted Income Tax Returns for assessment years from 2007-08 10 2017-18 (Income
Years 2006-07 to 2016+17) to the Tax Authority availing facility u/s 82 BB of the 1.T. Ordinance. 1984,
[he returns so submitted 1o the Tax Authority are deemed to have been accepted by the Tax Authority us
per Section 82 BB. There is no further lax liabifity in respect of these assessment years except for
assessment year 2009-10 and 2014 - 15 for which revised assessments have been completed and necessary
provisions have been made.

['he company has preferred an appeal to the High Court Division of the Honorable Supreme Court of
Banuladesh in respect of assessment year 2002-2003 against which Court award 15 sull pending. The
management. in consultation with the tax consultant is expecting that no liability will be aroused.

vl Deferved Tax:

Deterred tax is recognized in compliance with IAS 12: Income Taxes, providing for temporary
differences between the carrving amount of assets and liabilities for financial reporting purposes and
amount used for taxation purposes. Deferred tax is measured at the tax rates that are expected to he
applied 1o the temporary differences when they reverse. based on the laws that have been enacted or
substuntively enacted by the date of statement of financial position. Deferred tax assets and liabilities arc
olfset if there is a legally enforceable right to offset current Lux liabilities and assets, and they relate 1o
ieome taxes Jevied by the same tax authority on the same taxable entity,

& deferred s asset is recognized to the extent that it is probable that future taxable profits will be
dvailable against which the deductible temporary difference can be utilized. Deferred tax assets are
res iewed at each vear-cnd and are reduced 1o the extent that it is ne longer probable that the related 1ax
benetit will be realized.

Provisions, Contingent Liabilities and Contingent Assels:

Provisions are linbilities of uncertain timings or amount. Provisions are recognized when the company has
a present legal or constructive obligation as a resull of past events. it is probable that an outflow of
resources embodying economic benefits will be repaid to settle the obligation, and a reliable estimate of
e amount of the obligation can be made.

i
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All provisions are recognized by making the best estimate of the amounts in accordance with [AS 37
Provisions, Contingent Liabilities and Contingent Assets.

Fmployee Benelits:

Workers' Profit Participation Funi

Ihe company has made a provision for Waorkers' Profit Participation F und (WPPF) for the year ended 30
June 2017. The Company provides 5% of its net profil before tax after charging such expense as Workers'
Profit Participation Fund in accordance with Bangladesh Labour Act 2006 as amended 2013,

Hevenue Recognition, Measurement and Presentation:

I'he Company has adopted IFRS 15 (Revenue from Conlracts with Customers) o provide a single,
comprehensive revenue recognition model for all contracts with customers. Under the new guidance, an
entity will recognize revenue to depict the transfer of promised goods or services to customers af an
amaount that the entity expects to be entitled to in exchange for those goods or services. A five step model
has been introduced for an entity to apply when recognizing revenue.

[ RS 15 is effective from 01 January 2018, and was applied 1o contracts that were nat completed at the
date of initial application on a modified retrospective basis through a cumulative effect adjustment to
relnined earnings as of that date. The prior period comparative information has not been restated and
cunlinues 1o be reported under the accounting guidance in effect tor those periods.

Finanee income and expenses:

I'he Group’s Nnance income and finance costs include:

* inerest income and

+ inlurest expense;

Iiterest income or expense is recognized using the eflective interest method. Interest income s
recognized on acerual basis, All finance expenses are recognized in profit or loss.

Foreipn Currency Transactions and Translations:

a) Foreign Currency Transactions:

I rensactionsDay End Balances in foreign currencies are converted into respective functional currencies
al the rate of exchange ruling at the date of transactions as per IAS 21 'The Effects of Changes in Foreign
I-scliange Rates', Effects of Exchange rate differences (rates at which transactions were initially recorded
and the rate prevailing on the reporting date/date of settlements) applied on the monetary assets or
liubilities of the Company are recorded in the Profit ar Loss Avcount

by Foreign Corrency Transhitions:

Asacts and liabilities have been presented into Taka (which is functional currency of the Company ) using
vearend spot rate of exchange of the Company and incomes and expenses are translated using spot rate of

exchange. The (oreign currency translation difference is a net result of exchange difference of year end

[T
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stndard mid-rate and monthly average of standard mid-rate arising from transhition of functional
currency 1o Tu'uﬁ-:nt:l!iun CLUTTFENCY,

Proposed Dividend:

Proposed Dividend has heen shown separately under the shareholders’ equity in accordance with
International Accounting Standards (1AS)-10 “Events after the Reporting Period”

IAS |- Presentation of Financial Stalements also requires the dividend proposed after the balance sheet
Jate but hefore the date when the financial statements are authorized for issue, be disclosed in the notes o
the financial statement. Accordingly. the Company hus diselosed the amount of proposed dividend in
nates.

Earnings Per Share (EPS)

The Company calculates earnings per share (EPS) in accordance with IAS 33 “Eamnings Per Share”™ which
Iias been shown on the face of Profit and Loss Account, Farnings per share (EPS) has been calculated by
dividing the net profit after tax by the total number of ordinary shares outstanding at the end of the period.

Basic Earnings per Share

Basic earnings per share shall be calculated by dividing profit or loss attributable to ardinary equity
holders of the entity (the numerator) by the weighted average number of ordinary shares outstanding (the
denominator) during the period.

Diluted Earnings per Share

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the
total number of ordinary shares outstanding for the eftects of all dilutive potential ordinary shares.

Net Asset Value (NAV) and Net Operating Cash Flow Per share (NOCFPS):

Ihe Net Asset Value (NAV) and Net Operating Cash Flow per shure has been disclosed in the financial
slaterments in line with BSEC (Bangladesh Securities & Exchange Commission) and have been computed
i line with EPS,

Related Party Disclosure:

Parties are considered 1o be related if one party has the ability. directly or indirectly, to control the other
party or exercise significant influence aver the other party in making financial and operating decisions.
Parties ate also considered 1o be related if they are subject 1o common control or commeon signiticant
inlluence. Related party transaction is a transfer of resources, services, or obligations between related
marties, regardless of whether a price is charged as per 1AS 24 ‘Related Party Disclosures’, BSEC

cridelines,
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Components of Financial Statements:

According Lo the International Accounting standards (IAS) | “Presentation of Financial Statements™. the
complete set of Financial Statements includes the following components:

a) Statement of Financial Position as on 30th June 20149,

by Statement of Profit or Loss and Other Comprehensive Income for the year ended 30th June 20719,

¢} Statement of Cash Flows for the vear ended 30th June 2019

d) Statement of Changes in Equity for the year ended 30th June 2019

¢) Accounting Policies and Explanatory Notes,

Heporting Period;
Financial Statements of the company cover one financial year from |st July 2018 to 30th June 2019.
Comparative Information and Rearrangement thereof:

Comparative information has been disclosed in respect of the year for all numerical information in the
financial stalements and also the narrative and descriptive information where it is relevant lor
understanding of the current year's financial statements.

Fisures for prior vear have been re-arranged wherever considered necessary 1o ensure betler
comparability with current year,

Reporting Currency and Level Precision:

Comparative information has been disclosed in respect of the vear for all numerical information in the lnancial
statements and also the narrative and deseriptive information where it is relevant for understanding of the current
vedr's Ninancial stalements.

Iigures tar prior vear have been re-amanged wherever considered necessary o ensure betier

Consistency:

fn accordance with IFRS framework for the presentation of financial statements together with
IAS 1 and TAS-8. Anwar Galvanizing Limited discloses its information consistently from one
perivd o the next. Where selecting and applying a new accounting policies, changes in accounting
palicies. correction  of  errors, and the amount  involved are accounted for and disclosed
retrospectively in accordance with the requirement of IAS-8. However, for changes in the accounting
estimates the related amount is recognized prospectively in the current period and in the next
period or periods.
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Anwar Galvanizing Limited
Wotes to the Financial Statements
For the vear ended 30 June 2014
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Less © Cash dividend [ 1,520 000}
Jiss © Sfoek dovidend P13 MHEOH)
A Transfes of s holidsy 1esers worelpined saniings 34057, 05
[enes carned fooward (1285 hsjj_ (43,0106.728)
1200 Tay Haliday Reserve
Year
LU= [ QT £ 459 546 K 4B9. 540
1597-1998 #,530,236 B335

[0 R- |44
[9G4-2000
F00-200 1

Vs, Tramsler ol hogiday reserve 1 retaured crimings

5687 240
5.7 825
3 G040 850

87240
5, 10835

5,640,856 |

34,057 03
(34,057,703

34057703

34,057,703

Thie company transfemed the "Tax Huliday Heserve” Tully 1o the "etained Eamings’ i the frnuncisl year endiied on 30
Sue A since s hobday period nelating o the feserve ls dlready boen elepsed sinee long ansd there 15 oo

regurgmint oy L oot e 1l spseviil Teserve i manums
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h g —_— PR
| s ; Rl Adnuunt in Taka i
Al Fariicibars Niles i
s ; ;

| Sitdune 20181 30 Junc 2018 |

Pa Delerred Tas Liwhiliny

Opening Baliee 10405064 732171
Creferred s {ineoimed expense charged i Profie & Loss (52010 3,087,353

D ferred s (incomey ckpense charged i G2 R =
Clesimg Badanee 131 10,320.053 Ly A0 0064

e — E
S
Careving vidue || Tax Based Valur t_mpu.m:.
! Diflerenee
Property, Pant anyd Equipenenl y
[amt B 577421 £877.421 | -
Catlier than Ll 79,154,102 37,873,891 | 412802101

LR Tor B0 daue 2009

£8,031,523 46751312 41,280,211
Applleble Ty Bule
o land 3%
23%

Can otheer than Tl

Dreferred T Liakility

n tand
Om other than land L3200, 053
Dielerred tax liahilities as on June 30, 219 1013 1[}.1:&

100 Trade and Oler Payables

Irudde piyanle [ 7048523 |_ 1437730 1
Liabsilinies for exponses it 26,070,551 21182330
Incumie tis payable 142 7984744 i BeUA T
Advimiey reveiyed fronn cuslmners 9554075 14,368,403 |

115,357,493 191186822

1401 Liahitities Tor Expenscs

Uit dividenst [N TR
|igbibities Ton other expense A.838 332 fr, 8L T4
D% & VDS puable U1 i qa4.112
1 qabilities foo salares, wages and vthirs _:*.[i'ENI_ I_Sli 2543085

26,0 TILES | 21,182,530

1602 Ineome Tas Peyalble

Crpeneng bilance £ R60A1E 5.437.538
Tk prowiseon made dering the yeer fi, L7564 3.3R5.65R
Ty edjustment during the vear - 12,800 18y
Adjustinent ot liatei iy wath gedvanoe 1% panal (2, (g, DUy | LE 802 U6e
Py prymeith deninst demmnd [or the AN 20081 (3,051.81 EJ‘ | i
Closing bl TO84.244 G bl

P5AH Lisbilities for Ocher Faange

{4 sl sl recepis (LT | . “_ 1,725,524

1,725,524
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Anwar Galvanizing Limited
Notes (o the Financial Statements
For the year ended 30 June 2019

| wl . Partieil [ Nt Armsunt in Taka
st G -
DT | Tnane 2009 [[ 30 June 2018 |

Lol Meveiie
Selos: G Fintimgs
Sules: Hreake Drem

Jl00mzas | [ 325638545

| 2,650,355 A3 563,553
| 10783486 | 9 088614
433443776 368,290,713

sales: Cihers

e sales amount ts preseated net ol VAT

Pl Cost ol Clodds sald

I pitlerinlsconsamptin 7 B SBE ANE | B4, 175300
Aagsiliney matenals cnsanpion 17.02 BT 108 184 T8, 598200
S pants and ather mwerel cunsdmph e S5 375475 | ARl
Total Comsumption of Materinl 232,065,148 201 AB5.340
Factony overhesds 704 133,041,582 142,355,084
Cipenin g stock of work -m-process 44,747,599 28922138
Clising stock uf work -in-poeess {38,502.547) (44,747 .5949)
Cust af Production T a7aasnITE 33R01496d
Opening stock of Breshed goods 49 675,758 249027 313
Cinsimiz stoel ol fnsied goods (43, 770.024) (ABETA TR
Cust of Gareds Solil 3792577 3736170
1700 Raw Materinls Conswmption
Lipening stoch H.5h4a4, 452 5,924,950
Add: Purchase 47,150,545 e 59 82
93,796,037 90,819,792
Less, Clasing stuck 4207531 6,044,452
BYSENARS  #4.175.300
1702 Awsiliney Materials Consumption
Lporng stick 5.610,7%0 4603614
Add: Purchiase H8.477.853 79611352
94,003 444 34,214 W9b
| Closing stoek 6,503 465 5016, 790
BT 00118 THSUE. 200
1703 Spure Parts and Gther Material Cansimn prion
L sk, 4 0 43, 3805244
Add: Parchee 55 K44 A5 16,768 9450
47,288,715 80,155,010
Less: Closing stock 31,913,240 31,444,070
25,375.475 ARTLLEAD

26
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1T Fuactory Overheids
Salary. woges and allowsoes 1851200 41,033,638
Mg sl a9 264,921 43,877,521
EnLeiLnmen| expense 29435 1,748,154
Telephone, mebile & mtemd 120,498 102400
Workers quaner neet RIERALY 41060
Waorker welfuze expenses #db kT -
Husiness develnpnient expeise 247 A ARR,35T
Comsumahles 263,75k :
Clemning expense 43,214 40,700
Repair and misinienumce 3,437,432 2464217
[ravelling and cosiveyince 1859461 30,393
{arringe wvwird 428,071 623997
[ppairment liss ol ussets 40 - 4.587.857
| depredaition { 73Uk 20 835810

35040982 M2I5S.084
TR Administrative Espenses

Sulury and allmwances 394450 4,404,640
[usimess developmol cxpenses 610,450 710870
[icence, regstralion, cansultanay and tenewal lees 54,6593 1,335,266
At fees 172,504 | 23,500
Cfiee e SHE.3R0 19167
Fepair and miimicrise tilk Bt Ah 12
ST sl e cxpabioy 1,213,845 = |
Litility expenses 00,259 33633
1T evpenses 32913 718062
Pustage wiad coumer evpenses 33617 11313
Crigertaimment ¢xpenses 55,384 5
Telephione end mobite 45,358 31,517
Printme, stationary and photocopy 715.020 193126
Pravelling end conveynnoe 77520 122,847
Olwr exprens
s ot disposatof el essets 496,529 =
[ cehl expeise | Be 3R 2ATLAYE
Deprecrition 472230 A, Tl
13,333,045 1E792,217
vt selling and Distribution Expenses
Prommotional expenses 538,404 1461624
e oufward 273888 2562181
Sales freentive 2473741 2617091
Salary il allmsanees AR A BRI R
Mohile kil 5007 T
Dreather! mechianivs semnnar RO 57 K0
Pravellng wnd daly alovwincss 1 18450 618262
[Lepur aod matnicnee: - -
10,859,704 11,061,285
20,00 Finnneind Expeises
Fank chumges it commimissn 139,374 137 452
Credat epert Jee 34740 ik Gt
Ity SR [ 3452l
2 517655

7
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L0 Som=Cperating cotie
| disconnt i comissaen
3w ke o
Reril e

Inlerest mcone

2200 Calleetion Trom Cestomers wnd Others
Chpentng Balance of trade receiviablcs
Addd: Sales durine the yoir

Loss: Clasing halives of trade receivishic
Tatad calleetion Trom veade receivables
Acdvnee collecnon o cusiamers

Colleenian froms ol income

23000 Net Asset Value (NAY) Per Share
e & ompuition of M AN par share 1= given beliny

i)
agn .

14,234 331326
(3,282 | 45,402
T29H 02750
35,752 4,105
186,937 473,743

10,175.087
4334437 Tl'l_

B.040,183
Jal, 290,713

vl-l.]-,ﬁnl!-.ﬂ-(l.} 376,330,895
5224134 ';3,':3-11'1.5}!-.‘!
1383020 363,284,310
2,554,075 19,368 465
270210 96,555
EITRTTNIE 362740631

IR GTI I8

Assels 26E,541 661
Less: Lrbilities 125,677,540 203321 410
Mol Assels Vilue 142.914,117 135.4650.975
Weighted wveroge number of erdinary shares 24.03 14,520,004 14,520,000
wet Assets Value (NAY) Por Bhare 9.84 934
400 Ewrnings Per Share (E175)
2401 Basic Earnings Per Share
&) Protis Adtributeble W the ordiniry sharchilders [ 21,588 567 IE.I.!.T%.'-"JLJJ
by Weiphed avereae nuniber of ardinary shares 2403 14,520,000 \ 14,520,k
Busic Earnings Per Share (a'h) 151 1.24

24.02  Diluted Earnings Per Share

so diluted BP% wis reguired 10 be cateulmed for the yeur cinee there wes no scope Tor dilution of shares

dursng e veur

1403 Weighted average womber of Oridinary Shiares us at 30 June 2009
Number of

hetails days
wurstanding
Owtstanding shares as at G July 2018 363
Bonus Share 363

Weiphted average number of Qrdinary Shires as i A0 June 2018
Namher uf
Betails tays

M. ol shwres in
[ELTTTY
132040000

1, 320.001

Weighted

aversee na ol

sharvs
132000060
1,520,000

14,520,000

14,520,000

Mo of sharesin

Wi lired

wverage oo, al

3 issue
culsiancding shares
Chutstandie shares as i 01 July 2017 03 1220 12,200,000
Fapus Shire RiN 1,320,000 1,320,000
14,520,000 14,520,000
2500 Net Operating Cash Flow Per share (NOCEPS)
[z capestinm ol nperitinge Sish pra e o Ty v b et shard is given below:
b i bsentiie viesl ni s et lingy g durme 4 i pirnod 13 2440, 2 17,7307 TaR

np W

it dherabs nuaben ol prdiry shies

48
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A cdenerndent member Gun ot AGN Interpational
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MNites o the Finaneial Statenents
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Aamnt o Taka ]
b June ]Llﬂ |__5LI June 018

TTTR 5% T G, TR

261 Revoneiliavion of Set Uperating Cish Flows

Mot prulin hefore fis
Add Ttem ol neasving mvement of cish

[Jepreciation on properly, plant & cquipment 770,341

(Ciainyloss on dispesal of non-current assel A4 529

Finance cost 806,570

[hierest e 33,7452

WPPE |30K.780 || 1,334,840
R L1 118440

A. Cash generated Trom operations belore changes in working cupital 38,583,567 A0,3H 1,230

Chinges in working eapial

(Incrense b ¢ decrse inmverlory 12,740,991 (36 26H, 5640

(Increase) / decrease in trade receivables 4,950,953 (2134804

{lncreasel decreiss m advance, deposit & prepaymen! {Z,083,112) 16,6490 44|

Iretense | {dectese ) m trade nnil other payable (24,755,210 [EREREE

[, Totud changes in wirking ewjiital (9,120,308 13700088

(. Cash generated [rom operating activities (AT H) L TR B 257318

|ees, payments e darnng e vear

[ax pad (50518121 [5.U30.807)

Imterest e (105,3953] {517,633

[y, Net cash inflows from operating sctivitics 24,246,093 37.207,758

2700 Related Party Disclosure ©
w1 hey Munagenent Personsel ol the Cnmpisy weTe et 2iven Ly compensation benetits

by, During the year the wanipany epmicd gl & number of transactions with relared parties in the pommal course el business
am s lenzth basis, Moame of those related parnes . mature of those transactions mnd their tolal value have e 5e ol
i ccordamce with the provisions of A5 -24: [felarcd party Dasclosure

r Outstanding as o |
i arty/Comps i Mature of Transactien
Name of Party/Company Relation Mature ns 30 June 2019 |
Anwar fspal Lid Common Director Supply of Material 32026345
A Ome Pelymer Lid Common Director Supply of Materizl 17,074,248
Awar Inteprated Steel Plant 1td Comumon DHreetor Supply of Material 3412371
Anwar Coment Sheet Lid Commen Dineclon Supply of Material {10E. 349
2EAN Fioareind Rish Manwgemernl
ZH. Hish managemént framework

[l Company’s managenenl has overall eesponsibdity for the establishment and oversight of the Company’s sk
maagement framewark The Company”s risk munagement policies dre esiablished 1w icentify and analyse thess risks faced
by the Company, to sl apprapriate Tisk limils and comtrols and 1o menitor risks wnd adhere e lmits Risk manspemicn
cuularly tie refleel changes in market condiiens wnd the Company’s setivities e

poltcies il systems e revigved T
Lompany, hiragh ns raiming and managcnent slandasds and privccduries, mirls & SEnL & Uise iplaed and constietne
cotitrel envirgsmens i sehieh sl employees waderstand ' roles widd uligitioms

1R.02 redit Risk

Credit prsk 15 the sk of @ financial less 1 the Group IFa custeiier 07 counterpany o a fnsucial mstrument fuls to meel 105

pontrictual ablig W

Fhie Company s exposure o credi risk s irflenced mamly by the mdivaduat charaelensis ol vach customer | Bvends.

'
FL]
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curgeinen alse consubers the facturs i may mlluenee the credlin rish of s customer base, neloding the definltrisk of

Pl mdustey ind cotntey insslich customers operile

Thie maninuin expasure i credil sk is represamld e the carryving amotn, ol cach Mianeial wsset an the: stadement ol

Fpeenginl postin
03 Licpuidaty Teisk

rguid iy resk 15 the sk that e Compans sl oot el fomeet ils il aibliaations as the fall doe, The Company’s

aipppertelr o ki Dguidity fensh sl dasleegquis aleilss L eistine. a5 e s puessilile. than o will abways Dave sulficwn

ity et dts hbibities wlhen i Gl e, wnder bl mosod wod Stressed condiinms wothtt hicurringe
wmcecptalle Tosses o riskong damage o the Compsny's reputinion Tapreally, e Canpiiy csures it it has gulticieal
cash and cash eyuevalents fn et expeaiad aperitional vhpitses o which e Company thinks appoopriise. (s
caiclides e potential paet of estreme ciaanstonees el connol peasonably be predivied such ns naral disasiers
Soresver, 1he group secks to maintin shost term lines of credit with scheduled commereiul baiks to ensure payanent of
obligation in the event it there 15 msutTicent gash w miaks the requined payment

2804 Murket Razh

Warker risk 15 the risk tial any chamge in market conditions, sueh as foreign exchange rines. mldaesl wites and commadity
prices thit will alfedt the Company's income or the vatue of its huldings of financial instruments. The ohzective of markel
rigk maEnagement is 1o manage snd contral market nsk esposures within acceplable parimelers. while ppiinusing the reiwm

PRI Capital Manggement

Capital mansgenent relers to implementing policies and megsies o maintais sufficient capital. assessing Company’s
internal cupin] adeduisey W enswere ORI OPCTiieg s B ESIng bineerm. Copiml consists ol shane papital. generl
peserve wid fevahton reseeve AL sger vestiment and dpeiatinl decismy with gxposune 0 certi amennl are
exvatluaterd wd sppreved byt biard Tl Beand of Tieclins mosics e Jeve] ol dividemnds wordinany shareholders

RTTRITH! Hirector of the Compary:

i) Sumber of Director;
There e 09 Pirecties of the company during the year ended 30 June 2019

b} Salary & Remuneration of the management feam;
Ageregate amoun pard W the management team for therr service rendered s defined in the schedule L2130 puse 4 part-i ol
Sevunibies & Fxchange rules 1987 mre groen bofow

sl Manie Designation ;:::::LI:I Hemurks
| | M Mpnsear Hossain Chatrman MIL
2 |Me | Lossain Mehmood Managing Dircctor MIL Full Time
1 [Mrs Diba Amcna [ Jirector NIl
4 M I_Eu_“iur. e [ Dipegtor B - Mil l
7 [Mes Fitsen fgum S | Hrecion Nl
[ S8 "l|'|.i|||.'|.'|'.-.-|$'..'_=:|!lll e o '-:.;.E.Z.l-_\-_ | :||||._-,--.,-; NI
7 [MIr -|'<'|r._-q [[EE B . Shareliolder -= NIECENTY = Hl[
8 [ M Mabizustdin Sacko Independent iredsorn | ML
G [ wr, Naba Copal Bank Independenl Mirector E M1l

Anin Caeneral
i The Company s no pencgie amemt ol cusliiet fo capital capendiue by executed and ot provided foroan The

HERMRITEH LY
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B Plere 15 me Guarastee issned by the meEnagicil o behalt ol Chrector ol the company
¢ Aniditars are paid oaly statusy andil fees approved by e shigre hodders o the last AGM
o There was no Tnreien exchimge remitied to relevant shire holders during the vear under audit

o o amennt of money wits expended By the campiny far cutnpsiing iy ember al e board for spectal service

FTaHE ALFDE IO AL SO

Securny and Exchenge mles, 1087 | Rule 12423

W Cliaem st e compamy ol seknowhedie s deby as on 30,06 2014 L
W1 Uinealled Galabiby o paely peld v shares Mit
o Arteirs ol Tiest cosmlasive divadends on preforenee shares together wirh
e perind T wiieh fhe dividesid @0 i arreirs full
4 e aperede miount of controcis Tor crpitil expenditure remarng 1
Il

bre exiecuied nid nel provided for

Citlher sums lor wheel the compuay is contiently liable 25 on J0620 1Y except letter of credil open

ul
it soerel couree of have the sanie amount of contingent assel. business, ueain we b tne sime =L
amgnd @ Confmgent 15set

1 The generil natere of any credil fachincs avatlable to the company under sny contract and not faken NIl

up At date of Statement of Financial Position

) ' 1 1
e Agprenate amownt due by directors and officers o the cultipiuey oF assoeinted undertakings

Ehrestor M
Assoctited Lindertigking ML
LHlers NIL
By Securitivs and Exchange Rules PSR T Prrasta g fii od purte ||
The advanees agans gonds, services amd oxpenses congidered gongd by e managennl il e Wi
colluteral security-is held monst e advances W
33 Particolues of reguirements as per schedole X1 Part i ul the companies Aet, 1994
1 Para-3 (i1 4] Commissicn pand 1o selling agenis, NIL
2 Para-3 (i) 1) Brokerage and diszount on sales other thes the usuel trade discount bl
3 Parasdd 0h{mg
i) Valee of riow materals consumed HUGHE AR I
i} Crpening Stock 18246 il
il Production durmng the vear 2,328.56 MT
ivh Sold during the vear 224404 MT
v} Cither consumpliosn NIl MT
¥ Closing Stock 266 88 MT
R G T AT
(1 Mutrher ul compluyess deaw ing salaey albwve The 30000 per favmih Shd Mos
ied Mumiber of empluydes draswing salacy bediw TR 3,000 e vl NIL
5. 1urn - 8 (b)
[ xpenses trcurred in foreign cusrency o soooum el ravalty, Technical
s it & professionl wilvisary foe, Interost ¢l b any Ml
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&, Farn - 8 (¢)
Yalue of wll muponed ras materials, spure parts & COMpancniig consuimed during the financwl year & the value af all
ndipenmes row ey, sparc prs & compeacils samilarly consumed & the poreentaze of gueh 1o the total consurpiion

A s wnder

I!ﬂ".f.f.“ |, B e M Nuloy | i l Rentrks _I

Ll Serap ) 434 §,A96.306 1.0 |

[ Serp! Hal ['.IIIII'.[_' = | Al G203 551 4780 |

[Pig Tron Wi — = 157 579K 558 00

|5l Total 1,144 B, 5UE. 485 G150

| Spare Pirs ' 55,375,473 1820 ]

{Fotergn il Wil | Ml

[Tutul 3} , _ 2,244 | 144963964 | T ]
T, PPara- i)

(i1 Sumher ol Hon - Resident starehalden Ml

(and Mumher of shiares Tishd by the Non-Hesident shareholders inchuding farcign mvestol RIL

B ara - 8 {e)

FEarning in fureign exchange classified under the following head, namely 3

(i) expart of goods calouled on F. G 1 basis, il
iy toyelty, krma-how, professional and comsullilion fees, WL
iy imerest and devidend; ML
pvl ellier incone, mdicating the nature thereof ML

A Events after the Reporting Period:

W) Propesed Wivideod:

The Board of Directors of it's 157th shevting held on 27 Uctaber 2088 rocaminended 108 cush dividend Tor the et ended
1 June 2019 which is subjeet w approval by the shaveiwiders m the Annual Generul Mecting (AGM)

b Approval of Finuochsl Statements:

[ fimateial stasements were authorized fr issue 0 accordanee watl i resodulion of the company’s Board of dirediors on
17 Lt 2019

e} Siguificant Evenis After Reporting Period:

[ere is o ether significanl cvent thut Bus oceurmed between the ead of the reporting pered nd e e when the
Frmaztein] Statements were authorised LT 258

r)

Company Seereniary Aanaging Director

Chairmen

32
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