ANWAR GALVANIZING LIMITED
Audited Financial Statements
As al and for the vear ended 30 June 2020



TABLE OF CONTENTS

DESCRIPTION

PAGE NO.

Independent Auditor’s Reporl

Statement of Financial Position

Statement of Profit or Loss and Comprehensive Income

Statement of Changes in Equity

Statement of Cash Flows

Notes o the Financial Statements

Schedule ol *Property, Plant and Equipment”




Mahfel Huq & Co.

Chartered Accountants e tslinh o
The first registered accounting firm in indepandent Bangladesh Fax +8B.02-9571005
E-meal -InfmE@mahfalhug. com

Wk Wisw imahfathig. com

™

'
‘A
agn Anindependent member firm of AGN Intemationa
FARH AT

' Independent Auditor’s Report
To the Shareholders’ of Anwar Galvanizing Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Anwar Galvanizing Limited (the “Company ™), which comprise
the Statement of Financial Position as at 30 June 2020 and along with the Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash TFlows for the vear then
ended, and notes to the financial statements. including a summary of significant accounting policies and other
explanatory information,

I o apinion. the sccompanying financial stiatements is présent fairly, in all material respects. the financial
position of the Company as at 30 June 2020, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Ctpinion

We vonducted our andin inaccordance with International Standards on Auditing (15As). Our responsibilities
under thuse standards are further described in the Judirors” Responsibilities for the Audit of the Financial
Statemients section of our report, We are independenmt of the Company in accordance with the International
Ethies Mtandurds Board tor dcoommans” Code gr Ediics fie Professional Adecountanty (1ESBA Code) together
with the ethical requirements that are relevant te our audit of the Tnancial statements in Bangladesh, and we
have tulfilled our other ethical responsibilities in accordance with these ethical requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Keey audit matters are those matters that, in eur professional judgment. were of most significance in our aodil
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole. and in forming our opinion thereon, and we do not provide a sepasate
apiiion on these mafters.

1. Revenue Recognition

Risk Our Response to the Risks

The company reported total revenue of BDT | We have tested the design and operating effectiveness ol |
13710609 as 30 June 2020, key controls focusing en the following:

Revenue increased by BT 1057124534, which
shows 26% higher revenue compared (o last year.
We focus on the risk of material misstatement in
the recognition of revenue, as a result of both
fraud and error. because revenue 15 material and
i5 an important determinant of the company's
profitability. which has a consequent impact on

o caleulation of each GI Fittings sales and Others sales:
e specific reason behind no sales of brake drum.

o sggregation of duties  in invoice  creation  and
madifeation; and

its share price performarnce, * [Timing of revenue recognition.
Revenue is derived from sales of Gl Fittings and | ©Qur substantive procedures in relation lu the revenue
Others (serap and wastage) as disclosed in note recognition camprises the fallowing:

L6 1o the financial statements.

e

* Obtaining  supporting  documentarion  tor sales
transactions  recorded  at the  yesrend  date 1o
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determine whether revenue was recognized in the
current period.

o Critically  assessing  manual  journals  posted
revenue to identify unusval or irregular items; and

I

Finally assessed the appropriateness and presentation of
disclosures against relevant accounting standards,

2. Valuation of Inventories
Rish I Our Response to the Risks
The company had inventories of BDT  We challenged the appropriateness of management’s

[18.161,680 a1 30th June 2020, held in factory
prentises and warehouse,

[ventory vatue is measured at the lower af cost
and nel rewlizable value: Asa result the [ireciors
apply judgment in determining the appropriate
vatues tor value in use and working progress.

The provision of Work in Progress is culoulated
within the company’s accounting systems using
anautomated  process. Wherd  |oeal systems
require manual interfaces and inputs, there is a
risk that inapproprate management override
and:or error may occur,

[See note 4.00 to the financial statements|

assumptions applied in calculating the value of the
inventory provisions by

evaluating the design and implementation of key
mventory  controls  operating across  the company.
mecluding those at a sample of warchouses.

* comparing the net realizable value, obtained through a
detailed review of sales subsequent to the vear-end. Lo the
cost price of a sample of inventories and comparison 1o
the associated provision to assess whether inventory
provisions are complete: and

+ challenging the completeness of inventory provisions
through assessing actual and forecast sales of inventory
1o assess whether provisions for slow-moving/obsolete
stock ure valid and complete, if any

3. Trade Receivables

Risk

he company has BDT. 3.842.643 of wade |

recelvables as at 30 June 2020, which s ner of
Provision of bad debt amopunt to BIY]. 743,308

Fhe company has a large number of dealers;
theretore the size of theitrade receivable balance
and the high level of management judgement
used in determining the impairment provision is a
material 1ssue.

[See note 5.00 1o the financial statements|

Our Response to the Risks

For trade receivables and the tnan:a__ur:menl's policy far
bad debt provision, our key audit procedures included the
following:

* We o operformed  trade  receivahles  balance
confirmations from the dealers on a sample basis;

e We analysed the aging of tade receivables; and

= We obtained a list of long outstanding receivubles

and assessed the recoverability of hese through
inquiry with management and by obtaining sufficient
corroborative evidence lo support the conclusions.

L

i remains gutan
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Manngement’s Consideration of the Potential

Risk

Chur Response o the Risks

Management has made estimates and judeements
that there was basically no adverse impuagt ol
CONID-1Y an the company.

In domng so, manggement have made estimates
and judgements that are critical 1o the oulcomes
of these considerations with particular focus on
the company’s ability o comlinue-as a-going
concern for a periad of at least 12 months from

We obtained management’s most recent financial |
results forecasts and liguidity analvsis underlying
their going concern assessment  and lested  the
integrity of the forecasts, including mathematical
ij'i."L'LI'I".':I.C}".

We challenged management an the key assumptions
included in the scenarios and we subjected
management’s most recent Toreeasts 1o additional
stress testing to confirm that both management and

the date of the signing ol the fnancial statements, the Board have considered a balanced range of
outcomes in their assessment of the patential impact
of COVID-19.

Based on our procedures, we have not idenmtified any

matters to report with respect to both management’s and

the Board's considerations of the potential impact of

CONII-1Y on the current and future operations of the

company.

As a resull of the impact of COVID-19 on the
wider financial markets. we have determined
manggement’s  consideration  of the potential
impact of COVID-1Y (including their associated
estimates and judgements) toobe o key audit
matter,

Cvher Information

Management is responsible for the other information. The other information comprises all of the information
in the Annual Report other than the financial statements and our auditor’s report thereon. The Annual Repon
is expected to be made available to us afier the date of this auditor”s report,

Our apinion on-the financial statements does not cover the other information and we do not express any form
of ussurance conclusion thereon,

I connection with our audit of the lnancial statements, our responsibility is to read the other information
identified above when it becomes availsble and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audic or otherwise
appears 1o be material |y misstated.

Responsibilities of Management and Those Charged with Governance lor the Financial Statements and
Internal Controls

Management is responsible lor the. preparation and (sir presentation of the Anancial stalemems of the
Company und Tor such internal control s management determines s necessary to enable the preparation of
finanetal statements that are free from material misstatement; whether dueto fraud or error.

ln preparing the financial statemenis. management is responsible for assessing the Company’s ability 1o
cantipue as g going concern. disclosing, as applicable. matters related to going cancern and using the going
coneern busis ol accounting unless management cither intends to liguidate the Company or to ceasse
aperations, of has no. realistic alternatve but ty do so. Those charged with governance are respansible [or
averseeing the Company’s financial reporting process,
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Auditor's Responsibilities for the Auodit ol the Financial Statements

Our objectives are to obtgin reasonible assuranee about whether the financial statements as a whole are free
[rom material misstaement, whether due to lraud or error, and o issue an auditor’s report that includes our
opinion. Reasonable assurance i= i high level ol assurance, but is not a guarantee that an audit conducted in
accordance with 15As will always detect a material misstatement when it exists, Misstatements can arlse from
fravd or error and are considered material if, individually or in the aggregaie, they could reasonably be
expected to influence the cconomic decisions of users taken on the basis of these financial statements

As part of an audit in aecordance with ISAs, we exercise prafessional judgment and maintain professional
shepticism throughout the audit. We also:

e dentily and assess the risks of material misstatement of the financial statements, whether due to fraud
or ereor. design and perform audil procedures responsive to those risks, and obtain audit evidence that
is sulficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulling from fraud is higher than for ope resulting from error, as freud may involve
collusion, forgery . intentional omissions. misrepresentations, or the override of internal control.

«  Obtain an understanding of intgrnal control relevant 1o the sudit in order to design audit procedures
that are appropriate in the circumstances.

* Evaluate the appropriaténess ol accounting policies used and the reasonableness of accounting
ealimutes and related disclosures made by management..

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obmined, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company 's ability 1o continue as a going concern. |
we conclude that a material uncertainty exists, we are reguired to draw atlention in our auditor’s
report to the related disclosures in financial statements or, it such disclosures are insdequate, 1o
modily our opinien, Our conelusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease Lo continue as
4 Z0Ing Concern.

»  Eyvaluate the overall presentation. structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlving transactions and events in 4
munner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities W express an opinion an the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit
apinion,

We communicate with those charged with covernance regarding, among other matter, the planned scope and
tining of the audit and swenifieant audin Ondings, including uny significant deficiencies in interial controd that
we identified during ouraudit.
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Report on other Legal and Regulatory Reguirements

In aceordance with the Companies Act. 1994, the Securities and Exchange Rules 1987 and other applicable
laws and regulations, we also report that:

i) we have obtained all the information and explanations which to the best of our knowledge and helief
were necessary for the purpase of our audit and made due verification thereaf;

i) i our apinion, proper books ot account as required by law have been kept by the Company so far as it
appeared from our examination of those books:

(111} the statement of Ooancial position and statement of protit or loss and other comprebznsive income
together with the annesed notes dealt with by the report are in sgreement with the books of account
und returns:and

Livh [he expenditure insurred, except as noted shove, were to the purpose of company business,

o

M, Abdus Satter Sarkar, /4
For and on behalf of,
Mahfel Hug & Co.
Dk, 27 October 2020 Chartered Accountants

Calisa TR OENE nEmber frm o (g Rt 1] i K. AN Imemational = a v e socration ol ssna



Anwar Galvanizing Limited
Statement of Financial Position
As at 30 June 2020

30 June 2020 30 June 2019
MNotes BDT BDT
Assets
Mon Current Assets
Property, Plant and Equipment .00 91,793,269 82,031,523
91,793,269 88,031,523
Current Assets
Inventories 4.00 116,694,083 125,387,724
Trade Receivables 5.00 4,470,157 5,224,134
Advances, Deposits and Prepayments 6.00 40,822,970 15,373,982
Short Term Investment 7.00 919,051 1,217,468
Cash and Cash Equivalents 8.00 28,469,311 33,356,832
191,375,573 180,560,140
Total Assets 283,168,842 268,591,663
Equity & Liabilities
Shareholders' Equity
Share Capital 9.00 145,200,000 145,200,000
Retained Earnings 10.00 13,031,854 {1,939,025)
Other Components of Equity 11.00 1645,275) {346,858)
157,586,579 142,914,117
Mon Current Liabilities
Deferred Tax Liabilities 12.00 0,402,441 10,320,053
9,402,441 10,320,053
Current Liabilities
Trade and Other Payables 13.00 27,200,645 107,373,249
Income Tax Liabilities 14.00 10,230,526 7,984 244
Short Term Loan 15.00 18,748,650 -
116,179,822 115,357,493
Total Equity & Liabilities 283,168,842 268,591,663
MNet Asset Value Per Share 23.00 10.85 5.84
The annexed nates form an integral parl of these financial statements
Com ecretary Chairman
Signed as per our annexed report on everf date
W/Qw—d X b
Place: Dhaka Mahfel Hug & Co.

Dated : 27 October 2020

Chartered Accountants



Anwar Galvanizing Limited
Statement of Profit or Loss & Other Comprehensive Income
For the year ended 30 June 2020

i 30 June 2020 20 June 2019
ates BDT BDT
Revenue 156.00 534,251,648 433,443,776
Cost of Goods Sold 17.00 {464,269,423) (379,257,017}
Gross Profit 69,982,219 54,186,759
Operating Expenses
Administrative Expenses 18.00 {15,059,989) 113,333,045)
Selling and Distribution Expenses 19.00 113,128,587) (10,855,7086)
(28,188,575) (24,192,751}
Operating Profit 41,793,639 29,994,008
Financial Expenses 20.00 {1,025,231) (806,570}
Nor-Operating lncome 21.00 176,541 186 937
Profit Before Distribution of WPPF 40,944,949 29,374,376
Contribution to WERPF 13.01.01 11,9449 7a0) (1,398,780)
Profit Before Tax 38,995,189 27,975,596
Income Tax Expense
Current Tax 14.00 (10,421,922) |6.175,540)
Defarred Tax 12.00 917,612 Bo011
{9,504,310) (6,086,629)
Profit after Tax 29,490,879 21,888,967
Other Comprehensive Income
Unrealized Gain/{Loss) on Marketable Securitios 7.00 1298,417) (105,825)
Tatal Comprehensive Income for the Period 29,192,463 21,783,142
Basic Earning Per Share 24.00 2.03 1.51
The ennexed notes form an integral part of these financial statements

Comp&hny Secretary

v

Signed as per our annexed report on even date

Place: Dhaka
Dated : 27 October 2020

Chairman

W,Qm.uo(w.

Mahfel Hug & Co.

Chartered Accountants



Anwar Galvanizing Limited

Statement of Changes in Equity
For the vear ended 30 June 2020

Amount in BDT

] Tax Holiday Retained i
Particulars Share Capital 3 Components Tatal
Reserve Earnings 3
of Equity
Balance as on 30 June 2018 145,200,000 34,057,703 | (43,365,695) (241,033) 135,650,975
Total Comprehensive Income/{Loss) - 21,888,967 [105,825) 21,783,142
Unrealized Gain/ |Loss) - . .
Dividend (Cash) - {14,520,000) (14,520,000)
Iransfer of Reserve to Retained 134,057,703)| 34,057,703 - -
_I?B_F:lnr_'l! as on 30 June 2019 145,200,000 = {1,939,025) [346,358) 142,914,117
Met Profit/ {Loss) for the year 29,400,879 [288,417) 29,192 463
Unrealized Gaing {Loss) % 5 -
Dividend {Cash) - = [14,520,000) (14,520,000]
Balance as on 30 June 2020 145,200,000 - 13,031,854 (645,275} 157,586,579
Tne annexed notes form an integral part af these financial statements
Compbany Secretary Chairman

Place: Dhaka
Dated ; 27 October 2020




Anwar Galvanizing Limited
Statement of Cash Flows
For the vear ended 30 June 2020

30 June 2020 30 June 2019
Particulars Notes
BOT BDT
Cash Flows from Operating Activities
Collaction from Customers ang Qthers 22.00 S548.126,273 448,165,015
Payment for Suppliers, Employees & Dthers [484,308,625) [418,705,817)
Income Tax Paid {11,753,781) (5,051,812)
Interest Paig (708,849) [165,293)
Met Cash Inflow/{Outflow) from Operating Activities 51,355,018 24,246,092
Cash Flows from Investing Activities
Payment for the Acquisition of Property, Plant & Equipment [9,048,256) [6,502,585)
Payment for the Capital Work-In-Progress (5,830,973 -
Proceeds from Sales of Property, Plant & Equipment - 51,783,688
Net Cash Inflow/(Outflow) from Investing Activities (14,880,229) 45,281,103
Cash Flows from Financing Activities
Dividena Pald [10,680,144) [10,546,053)
Inter Company Payment 3 {55,977,217]
Paid against Loan against Trust Receiprs (LTR) (30,682 165} 13,996,875)
Net Cash Inflow/{Outflow) from Financing Activities {41,362,309) (70,520,146)
Met Increase/(decrease) in Cash and Cash Equivalents (4,887,521) (992,950)
Cash and Cash Equivalents at the Beginning of the Year 33,356,832 34,349,782
Cash and Cash Equivalents at the Year End 28,469,311 33,356,832
Net Operating Cash Flow Per Share (NOCFFS) 25.00 3.54 1.67

The annexed notes form an integral part of these financial statements

Compdny Secretary Mana

Place: Dhaka
Dated ; 27 October 2020

Director
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2.1

2.2

2.3

Anwar Galvanizing Ltd.
Notes to the Financial Statements
As at and for the year ended 30 June 2020

Reporting Entity

a) Company Profile

Anwar Galvanizing Limited (the "Company”] was incorporated in Bangladesh on 14th February 1985,
under the Companies Act, 1994 as a public company limited by shares. The Company went for Initial
Public Offering {IPO) of shares in Movember 1995 which was fully subscribed and issued. The shares
have since been listed and are being traded in Dhaka and Chittagong Stock Exchanges,

The address of the registered office and the principal place of business is Baitul Hossain Building (14"
Floor), 27, Dilkusha Cemmercial Area, Dhaka. The manufacturing plant is located at Markun, Tongi
Industrial Area, Gazipur,

b) Nature of Business:

The Company has bean involved in the manufacturing of galvanized corrugated sheets and galvanized Gl
fittings of all specitications and grades under the Buliding Material Division (BMD) of Anwar Group of
Industries (AGH). The company is the first manufacturer and local market leader of galvanized iron-pipe
fittings and brake drums. The company has suspended its production and distribution of Brake Drum
from NMay 2019 to utilize the full preduction capacity in galvanized iron-pipe fittings which has better
profit margin.

Summary of Significant Accounting Policies and Basis of Preparation of the Financial Statements:

Statement of Compliance:

The preparation and presentation of the financial statements and the disclosure of information have
been made in accordance and in conformity with International Financial Reporting Standards (IFRSs),
International Accounting Standards (1ASs), the Companies Act 1994, the Securities and Exchange Rules
1887 and other applicable laws in Bangladesh

Going Concern:

The company has adeguate resources to continue in operation for foreseeable future and hence the
financial statements have been prepared on going concern basis. As per management assessment there
are no material uncertainties related to events or conditions which may cast significant doubt upon the
Company's ability to continue as a going concearn,

Compliance with Financial Reporting Standards as applicable in Bangladesh:

IAS/IFRS | Title | Remarks

1AS1 Prasentation of Financial Statements Complied

|A§2 Inventories e Complied

IAS7 | Statement of Cash Flows Complied
|AS 8 ] Eccuunting Paolicies, Changes in Accounting Estimates and Errors Complied
|AS 10 Events after the Reporting Period Complied

_Iiﬁ.? 11 | Construction Cantracts M/A

1AS 12 | Income Taxes | Complied
|AS 16 Praperty, Plant and Equipment Complied
IAS 19 | Employee Benefits ' Complied

[ () mm——



Anwar Galvanizing Ltd.
Notes to the Financial Statements
As at and for the year ended 30 June 2020

|IA5 20 E.cr:r}unting for Government Grants and Disclosure of Government |

| Assistance N/ A
| A5 23 ' The Effects of Ehangca in r—c:relgn Exchange F{ates Complied )
| 1AS 23 Borrowing Costs Cﬂmpifea
IAS 24 Related Party Disclosures Complied
IAS 26 Accounting and Repmting by Retirement Benefit Plans N/A
1AS 27 Consolidated and 5epa-rate Financial Statements N/A
| 1AS 28 Investments in Associates and Joint Ventures N/A
IHIAS 31 | Interests in loint Ventures N/ A
|AS 32 Financial Instruments: Presentation | Complied
1AS 33 Earnings per Share | Complied
| 1AS 34 Interim Fl'nar'lcia-l Reporting Complied
' 1AS 36 _?npairmeﬁt?;is.set'& =i Complied
|AS 37 Provisians, Cnntlngem Liabilities and Contingent Assets r_:umpned_
L IAS 38 Intangible Assets C-l‘.‘rmplied
IAS 35 | Financial Instruments: Recagﬁftlon and Measurement - Complied
IAS 40 Investrment Property - M/A
1AS 41 Agriculture N/A I
| IFRS-1 Firi—t'rme_ﬁduutinn of International Financial Reporting Standards N/A
IFRS-2 Share Based Payment N/A
IFR5-3 Business Combinations NAA
IFRS-4 Insurance Contracts N/ A
IFR5-5 Non-Current Assets held for Sale and Discontinued Operations Complied
IFRS-6 Exploration for and Evaluation of Mineral Resources Complied B
IFRS-7 Financial Instruments : Disclosures N/A
IFR5-8 Operating Segments N/ A
IFRS-9 ‘ Financial Instruments Complied
IFRS-10 | Cansolidated Financial Statements N/A
_IFRS-11 Joint Arrangements ' N/A
IFRS-12 Disclosure of Interests in Other Entities Complied
| IFRS-13 Fair Value Measurement ) Cumpl_iéd
LI_EBS'-_M Hégulamrv Deferral Accounts MN/A
IFRS-15 Revenue from contracts with customers Complied
IFR5-16 Leases . Complied
__IFRS-I? Insurance Contract N/A

Other Regulatory Compliances:
The company is also required to comply with the following major legal provisions in addition to The
Companies Act 1954 and other applicable laws and regulations but not limited to:

al The Income Tax Ordinance & Rules, 1384
bl The Value Added Tax and Supplementary Duty Act & Rules, 2012




2.5

2.6

2.7

2.8

2.9

Anwar Galvanizing Ltd.
Notes to the Financial Statements
As at and for the year ended 30 June 2020

¢) The Security & Exchange Rules, 1987

d] The Customs Act 1969

e) The Bangladesh Labour Act 2006 (Amended in 2013}
' The Bangladesh Labour Bules 2015

Basis of Measurement:

The financial statements have been prepared on the historical cost basis except for the ‘Short Term
Investment’ measured at present value using ‘mark to market’ concept with unrealized gain/loss
presented in other comprehensive income, No consideration was taken for the effect of inflation.

Use of Estimates and Judgments:

The preparation of financial statements require management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts nf assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision of accounting
estimates is recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periads if the revision affects both current and future
periods,

Information about assumptions, estimation and judgments uncertainties that have a significant risk of in
the year ending 30 June 2020 is included in the following notes:

MNate 12: Deferred tax liabiiities

MNote 05: Provision for trade receivables

Note 03: Useful life and residual value of property, plant and equipment
Mote 13.1: Provision for expense

Mote 14: Current tax liabilities

Cash Flow Staterment:

IAS 1 reqguires that a complete set of financial statement requires preparation of statement of cash
flows. The statement of cash flows is prepared as it provides information about cash flows of the
enterprise which is useful in providing users of financial statements with the information about ability of
the enterprise to generate cash and utilization of those cash.

Statement of Changes in Equity:

The Stalement of Changes in Equity reflects information about the increase or decrease in net assets or
wealth. The statement also shows item-wise movement along with the description of changes from the
end of last year to the end of current period.

Significant Accounting Policies:

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements. Certain comparative amounts in the financial statements have been
reclassified and rearranged to conform to the current year's presentation.

%
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Anwar Galvanizing Ltd.
Notes to the Financial Statements
As at and for the year ended 30 June 2020

Property, Plant and Equipment:

a) Recognition and measurement:

In pursuant to IAS 16: Property, Plant and Equipment, the cost of an item of property, plant and
equipment is recegnized as an asset it, and only if it is probable that future economic benefits assaciated
with the item will flow to the entity, and the cost of the item can be measured reliably.

Fixed assets have been accounted for at cost less accumulated depreciation. Cost includes expenditure
that is directly attributable ta the acquisition of the items.

Subseguent costs of enhancement of existing assets are recognized as a separate asset, only when it is
probable that future economic benefits associated with the iterm will flow to the company and the cost
of such items can be measured reliably. All other expenditures are charged to the Profit and Loss
account in the financial period which they are incurred,

b) Depreciation:
No depreciation is charged on land and capital work in progress (CWIP) as the land has unlimited useful
life and CWIP has not yvet been placed in service.

Depreciation on assets is calculated using the Straight Line Method to allocate the cost amount over
their estimated useful lives. In respect of addition of fixed assets, depreciation is charged full month in
the month of addition. No depreciation is charged in the month of disposal.

Depreciation is charged using the following rates on the fixed assets:

Asset Category Depreciation Rate

e
| _ FY 2019-20 FY 2018-19
Land & Land Development 0% 0%
| Building & Construction 2-5% 2-5%
. Plant, Machinery & Equipment 3.33-25% 3.33-25% |
Office Equipment 10-33.33% 10-33.33% |
| Furniture & Fixtures  10% 10%
vehicles N 6.67% ' 6.67%

c} Retirement and disposals:

An itemm of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecoznition of an item of property,
plant and equipment is determined as the difference between the net disposal proceeds and the
carrying amount of the asset and is recognized as profit or loss.

d} Impairment of Assets:

The carrying amount of Company’s assets is reviewed with sufficient regularity to determine whether
there is any indication of impairment, Any impairment loss is recognized in the profit and loss account if
the carrying amount of an asset exceads its recoverable amount (1AS 36 Impairment of Assets). No such
impairment loss has been arisen and recognized during the year ended 30 June 2020,

Inventories:
Inventories except materials in transit are measured at the lower of cost and net realizable value. The
cost of inventories is based on the weighted average method, and includes expenditure incurred in
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acquiring the inventories, production or conversion costs and other costs incurred in bringing them to
their existing location and condition. In the case of manufactured inventories and work-in-progress, cost
includes an appropriate share of production overheads based on normal operation capacity,

Allowance for inventory is periodically recognized mainly on the basis of failure in quality control testing,
net realizable value, non-compliance testing, near to expiry etc, Met realizable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling
EXpENSes,

Matenial in transit represents the cost incurred up to the date of the statement of financial position for
the items that were not received but the relative risk has been transferred till to the date of reporting.
Inventory losses and abnormal losses are recognized as expenses.

Leases:

All leases ather than those which meet the delinition of finance lease are treated as operating lease and
are recognized in the statement of profit and loss. Payments made under operating leases are
recognized in profit or loss, For non-cancellable operating leases payments are recognized on a stralght
line basis over the term of the lease.

Financial instruments:

Non-derivative financial instruments comprise investments in shares and term deposit, trade
receivables, other receivables, intercompany receivables, cash and cash equivalents, trade payables,
other payables, intercompany payables, share capital and interest-bearing borrowings.

a) Financial Assets:
The Company initially recognizes receivables and deposits issued on the date when they are originated.
All other financial assets are initially recognized on the trade date.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to recewe the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred, or it neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control
over the transferred asset.

The Company's financial assets comprise trade and other receivables, investment in shares and term
deposil and cash and cash equivalents.

Trade, Other and Intercompany Receivables:

Trade, other and intercompany receivables are recognized at original invoiced amount. Receivables are
stated at netted off provision for bad and doubtful debt and written off. Provision is made in the
financial statements considering the uncertainty of recovery at the date of the statement of financial
position and bad debts are written off when the debts became finally irrecoverable based on
assessmenl and judgment made by senior management of the Company.

Investment in Shares-other than the Investment in Subsidiaries, Associates and Joint Ventures:

Investment in shares is non-derivative financial assets that are designated as availabie-for-sale. Initially
they are recognized at cost and subsequent to initial recognition, they are measured at fair value and
changes therein, other than impairment losses and foreign currency differences on available-for-sale are
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recognized in other comprehensive income and presented in fair value reserve in equity. When an
investment is derecognized, the gain or loss accumulated in equity Is reclassified to profit or loss,

Cash and Cash Equivalents:

Cash and cash equivalents comprise cash balances and all call deposits with original maturities of three
months or less. Bank overdrafts that are repayable on demand and form an integral part of the
Company's cash management are included as a component of cash and cash equivalents for the purpose
only of the statement of cash flows. There is no bank overdraft availing by the company,

b} Financial Liabilities:

The Company initially recognizes financial liabilities on the transaction date at which the Company
becomes a party to the contractual provisions of the liability. The Company recognizes such financial
liability when its contractual obligations arising from past events are certain and the settlement of which
5 expected to result in an outflow from the entity of resources embodying benefits. The Company
derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expired.

The Company's financial liabilities comprise trade and ather payables and interest-bearing borrowings.

Trade Payables
Trade payables are recognized at fair value,

Interest-bearing Borrowings

Interest-bearing borrowings are recognized initially at fair value less attributable transacticn costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortized cost using the
effective interest method less any impairment losses.

c) Offsetting a Financial Asset and a Financial Liability

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts and intends
either to settle them an a net basis or to realize the asset and settle the liability simultaneously.

Share Capital:

a) Authorized Capital:

Authorized capital is the maximum amount of share capital that the Company is authorized by its
Memorandum and Articles of Associalion to issue to shareholders.

b) Paid-up Capital:

Ordinary shares are classified as equity. incremental costs directly attributable to the issue of ordinary

shares are recognized as a deduction from equity, net of any tax effect.

¢} Retained Earnings:
The surplus amount after approgriation of profit is kept in Retained Earnings

Taxation:

a} Current Year:

3
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During the year, provision for income tax has been calculated in compliance with the Income Tax
Ordinance 1984,

b} Previous Years Assessment Status:

The company submitted Income Tax Returns for assessment years from 2007-08 to 2017-18 (Income
Years 2006-07 to 2019-20) to the Tax Authority availing facility u/s 82 BB of the |.T. Ordinance, 1984. The
returns so submitted to the Tax Authority are deemed to have been accepted by the Tax Authority as
per Section B2 BB. There is no further tax liability in respect of these assessment years except for
assessment year 2005-2006 and 2007-2008 for which revised assessments have been completed and
necassary provisions have been made:

The company has preferred an appeal to the High Court Division of the Honorable Supreme Court of
Bangladesh in respect of assessment year 2002-2003 and 2008-2009 against which Court award is still
pending. The management, in consultation with the tax consultant is expecting that no liability will be
aroused,

c) Deferred Tax:

Deferred tax is recognized in compliance with 1AS 12: Income Taxes, providing for temporary differences
between the carrying amount of assets and liabilities for financial reporting purposes and amount used
for taxation purposes. Deferred tax is measured at the tax rates that are expected tn be applied to the
temparary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the date of statement of financial position, Deferred tax assets and liabilities are offset if
there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the deductible temporary difference can be utilized. Deferred tax assets are
reviewed at each year-end and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized,

Provisions, Contingent Liabilities and Contingent Assets:

Provisians are liabilities of uncertain timings or amount. Provisions are recognized when the company
has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources embodying ecanemic benefits will be repaid to settle the obligation, and a reliable estimate of
the amowunt of the cobligation can be made

All provisions are recognized by making the best estimate of the amounts in accordance with 1AS 37
Provisions, Contingent Liahilities and Contingent Assets.

Employee Benefits:

Workers' Profit Participation Fund

The company has made a provision for Workers' Profit Participation Fund (WPPF) for the year ended 30
June 2020. The Company provides 5% of its net profit before tax after charging such expense as
Workers' Profit Participation Fund in accordance with the Bangladesh Labour Act 2006 as amended
2013,

Revenue Recognition, Measurement and Presentation:

[ &
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The Company has adopted IFRS 15 {Revenue from Contracts with Customers) to provide a single,
comprehensive revenue recognition model for all contracts with customers. Under the new guidance, an
entity will recognize revenue to depict the transfer of promised goods or services to customers at an
amount that Lhe entity expacts to be entitled to in exchange for those goods or services.

Afive step mode| has been introduced for an entity to apply when recognizing revenue.

IFRS 15 is effective from 01 January 2018, and was applied to contracts that were not completed at the
date of initial application on a modified retrospective basis through a cumulative effect adjustment to
retained earnings as of that date. The prior period comparative information has not been restated and
continues to be reported under the accounting guidance in effect for those periods.

Finance income and expenses:

The Company’s finance income and finance costs include:
* interest income and

= interest expense;

Interest income or expense is recognized using the effective interest method. Interest income s
recognized on accrual basis. All finance expenses are recognized in profit or loss.

Foreign Currency Transactions and Translations:

a) Foreign Currency Transactions:

Transactions/Day End Balances in foreign currencies are converted into respective functional currencies
at the rate of exchange ruling al the date of transactions as per 1AS 21 'The Effects of Changes in Foreign
Exchange Rates'. Effects of Exchange rate differences (rates at which transactions were initially recorded
and the rate prevailing on the reporting date/date of settlements) applied on the monetary assets or
liabilities of the Company are recorded in the Profit or Loss Account.

b) Foreign Currency Translations:

Assets and liabilities have been presented into BOT (which is functional currency of the Company) using
yearend spot rate of exchange of the Company and incomes and expenses are translated using spot rate
of exchange. The fareign currency translation difference is a net result of exchange difference of year
end standard mid-rate and manthly average of standard mid-rate arising from translation of functional
currency to presentation currency.

Proposed Dividend:
Proposed Dividend has been shown separately under the shareholders’ equity in accordance with
International Accounting Standards (1AS)-10 “Events after the Reporting Period”

IAS 1: Presentation of Financial Statements also requires the dividend proposed after the balance sheet
date but before the date when the financial statements are authorized for issue, be disclosed in the
notes to the financial statement, Accordingly, the Company has disclosed the amount of praposed
dividend in notes,

Earnings Per Share (EPS)
The Company calculates earnings per share (EPS) in accordance with 1AS 33 “Earnings Per Share” which
has been shown on the face of Profit and Loss Account. Earnings per share (EPS) has been calculated by
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dividing the net profit after tax by the total number of ordinary shares outstanding at the end of the
perigd.

Basic Earnings per Share

Basic earnings per share shall be calculated by dividing profit or loss attributable to ordinary equity
holders of the entity (the numerator) by the weighted average number of ordinary shares outstanding
(the denominator) during the period.

Diluted Earnings per Share
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the
total number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Net Asset Value (NAV) and Net Operating Cash Flow Per share {NOCFPS):

The Net Asset Value (NAV) and Net Operating Cash Flow per share has been disclosed in the financial
statements in line with BSEC (Bangladesh Securities & Exchange Commission) and have been computed
i line with EPS,

Related Party Disclosure:

Parties are considered Lo be related if one party has the ability, directly or indirectly, to contral the other
party or exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common control or comman significant
influence. Related party transaction is a transfer of resources, services, or obligations between related
parties, regardless of whether a price is charged as per 1A5 24 ‘Related Party Disclosures’, BSEC
guidelines.

Components of Financial Statements:

According to the International Accounting standards (IAS] 1 “Presentation of Financial Statements”, the
complete set of Financial Statements includes the following compaonents:

a) Statement of Financial Position as on 20th June 2020,

b) Statement of Profit or Loss and Other Comprehensive Income for the year ended 30th June 2020,

c| Statement of Cash Flows for the year ended 30th June 2020.

d} Statement of Changes in Equity for the vear ended 30th June 2020,

e| Accounting Policies and Explanatory Motes.

Reporting Period:
Financial Statements of the company cover one financial year from 01 July 2019 to 30 June 2020,

Comparative Information and Rearrangement thereof:

Comparative information has been disclosed in respect of the year for all numerical information in the
financial statements and also the narrative and descriptive information where it is relevant for
understanding of the current year's financial statements.

Figures for prior year have been re-arranged wherever considered necessary to ensure better
comparability with current year.

Reporting Currency and Level Precision:
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Comparative information has been disclosed in respect of the year for all numerical information in the financial
statements and also the narrative and descriptive information where it is relevant for understanding of the
current year's financial statements.

Figures for prior year have been re-arranged wherever considered necessary to ensure better

Consistency:

In accordance with IFRS framework for the presentation of financial statermnents together with
IA5-1 and IAS-8, Anwar Galvanizing Limited discloses its information consistently from one
period 10 the next. Where selecting and applying a new accounting policies, changes in  accounting
policies, correction of errors, and the amount involved are accounted for and disclosed
retrospectively in accordance with the requirement of 1AS-8. However, for changes in the accaunting

estimates the related amount is recognized prospectively in the current period and in the next
peried or periods.
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<L Particiire 30 June 2020 30 June 2019
MNotes BDT BDT
3.00 Property, Plant and Equipment
Praperty, Plant and Equipment 3.01 85,962,296 38,031,523
Capital Wark -In-Propgress 3.02 5,830,973 -
91,793,269 BH,031,523%
3.01 Property, Plant and Eguipment
A, Cost
Opening Balance as on 01 July 128,082,544 121,585,809
Addition during the year 9,049,256 6,502,585
Disposal during the year 13,770,870) [5,450)
133,361,330 128,082,944
B. Accumulated Depreciation
Opening Batance as on 01 July 40,051,421 32,186,080
Cepreciation for the year 9,350,108 7,870,341
Depreciation on disposal of assets during the year (2,002,495} 15,000}
47,399,034 40,051,421
Written down value as on 30 June 2020 (A-B) 85,962,296 88,031,523
Details have been shown in the Schedule ef Property, Plant and Equipment,
3.02 Capital Work -In-Progress
Annealing Furnace No.-05 706,040 -
Annealing Furnace No.-06 12,960 E:
CWIP Electric Chain Hoist with CT Trolley 5,111,973
5,830,973 3
4.00 Inventorios
Raw materials 41 5,748,394 4,207,551
Auxiliary materizls 4.2 10,011,368 £,993,465
Spare parts and other materials 4.3 32,173,745 31,913,240
Finished poods 4.4 30,101,020 43,770,920
Work -in-process 45 3 659,507 38,502,547
116,694,083 125,387,724
Inventories, excegl goods in transit are measered al lower of cost and estimated net realisable value
IMEVY. In wiew of innumerable items ol inventary and diversified units of measurement, it is not
feasible to disclose the comparison of MRV and cost.
4,01 Raw Materials

Pig Iron 3,326,655 1,689,451
Cl Scrap 2,176,056 2,029,149
M5 Scrap 245,669 488,951

5,748,394 4,207,551
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30 June 2020 30 June 2019

- FepE Notes BDT BDT

4.02  Auxiliary Materials
Hydrochloric acid 28,245 10,137
Muolzszes 213,976 217,971
lalcum powder 49,950 458,113
Cuarl: powder 139,860 115,352
Grzphite powder 5,600 5,600
Shots 142 987 451,300
Aluminium ingot 32,112 19,652
Ball clay - 19,390
Boric Acid 52,050 -
Brass 15,580 19,580
Binder core 250 250
Castable Cement G-1850 34,875
China Clay 6,000
Coal dust 7,500 7,500
Fire clay 24,600 15,250
Harg cook 136,278 260,589
Resin sand for core 3,000 3,000
Silicon manganese £11 611
Borc acig - 19,425
Castable cement G-1850 . 38,750
Sadium sificate gum 3,757
Sponge iren 18,100 18,100
Marble Powder 12,000
Mesh Sand 1,200
White Heat A 38,146
Yellow Dextrin 697,441
Calcanei petroleum coke 1,757,688 1,589,920
Ferro silicon 482 664 1,120,740
Zing ingot 2,080,423 2,514,030
Carpurizer High Sulphur-M| 534,430 -
HS def; bar 20mm 65,475 87,440
CRStamping/Bushing Scrag 401,121
Ferromanganegse 634,250
Ferro Silicon Magnesium 1,549,492
Inulin 631,096 -
Sleg-30 100,565
Unesp Andedperlite ORG CG 20,802 B

10,011,368 6,993,465

4.03 Spare Parts and Other Materials
Consumable materials 21,006,259 24,384,650
Construction materials 2,600,257 3,169,465
Spare parts and other materials 8,477.284 4,358,125

32,173,795 31,913,240
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S Paitlilaie 30 June 2020 30 June 2019
MNotes BDT BDT
4.04 Finished Goods
Finished Goods 30,101,020 43,770,920
30,101,020 43,770,920
4.05 Wark-in-Procoss
Annealing 17,200,813 6,014,720
Grinding 5,739,102 5,561,830
Crilling 401,643 860,125
Galvanizing 779,207 2,253.223
Shots Blasting: GI Fittings 64,192 =
Threading 14,454 7490 23,397,254
Packing 19,760 15,390
38,659,507 38,502,547
5.00 Trade Recelvables
Receivable against sales of poods 5,213,755 5,224,134
Provision for doubtful debt 5.01 {743,598) -
4,470,157 5,224,134
Aging of Trade Receivables
Curation:
130 Days 4,020,001 4,267,104
31-60 Days a7
G1 - 490 Days 13,576
91 - 180 Days - 1
181 - 365 Days 5171 22
Over 36% Days 1,174,520 957,002
5,213,755 5,224,134
#As'the Company deals with large number of parties, party-wise trade receivables could not be given,
5.01  Provision for Doubtful Debt
Dpening balance z -
Provision made during the year 743,598 186,378
Adjustment made/ write-off - (186,378
Closing balance 743,598 -
6.00  Advances, Deposits and Prepayments
Advances 201 35,898,418 11,136,429
Security deposiis 6.02 4,924 552 4,237,552
40,822,970 15,373,982
Above emounts are unsecured, but considered goog.
6.01 Advances
Advance against supplier 29,043,383 7,572,144
Advance income tax 6.01.01 5,583 448 2,005,307
Advance against employee 29,957 82,023
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sL. Particulaics 30 June 2020 30 June 2019
MNotes BDT BDT
Advance against othars 472,218 T17,577
Advance To NBL securities [tg 34,748 35,198
Advance Sales VAT 10,484 =
VAT current account 724,180 724,140
35,898,418 11,136,429
6.01.01 Advance Income Tax
Cpening balance 2,005,307 2,000,000
Fayment made u/s &4 and 74 3,100,000 2,000,000
Advance income tax at impert slage 2,471,805 -
Withhelding tak 6,333 5,308
Tax adjustment sgainst tax payabic (2,000,000} 12,000,000)
Closing balance 3,583,448 2,005,307
6.02 Security Deposits
Security deposit -CDBL 300,000 300,000
Securily deposit-electricity 4,020,965 3,333,965
Security deposit-gas 561,587 561,587
Security geposit- metre 42,000 42,000
4,924,552 4,237,552
7.00 Short Term Investment
MName of Company Mo of Share Cost Price Market Price Market Price
lamuna Qi Limited 702,800 543 a02 6E3, 282
M1 Cement Factory Limited (52,600 240,900 374,000
Summit Power Limited 208,926 134,749 160,085
1,564,326 919,051 1,217,468
The investments comprise of equity investments In other entities and sre not held for sale. The
unreaiized gainfilossihas been accounted and presented in other comprehensive income in
8.00 Cash and Cash Equivalents
Cash al banks 5.01 25,265,764 32,766,990
Cash in hand B.02 3,203,548 589,842
28,469,311 . 33,356,832
§.01 CashatBanks
AB Bank Limited 2,209 2,899
Al-Arafzan slami Bank Limited 1,770,303 275,902
Bangladesh Commerce Bank Limited 16,660 17,350
Brec Bank Limited 111,627 112,467
Dutch Bangla Bank Limited 3,012,788 1,804,510
First Security Isiami Bank Limited 763,581 7,187,603
lstami Barik Limited 1,609 918 3,676,333
Modhumaoti Bank Limited 2,657,184
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30 June 2020 30 June 2019
5L. Particulars Nites BDT BOT
Mutual Trust Benk Limited 744,422 251,624
MRE Commercial Bank Limited 2,305 2,305
Pubali Bank Limited 1,095,154 2,124,865
South Bangla Agricultural and Commercial Bank Limited 624,983 32,279
Shanjalal Islami Bank Limited 786,561 80,194
Standard Bank Limited 169,383 7,043
The City Bank: Limited, F.Ex. Branch 1,265,943 14,730,371
The City Bank Limited, Motijheel Branch 3,942,807 904,014
The City Bank Limited, Principal Branch 9,310
lhe City Bank Limiteg, Principal Branch 4,006,506 1,064,204
United Commercial Bank Limited 1,779,750 424,165
Utiars Bank Limited 894,371 GE, 865
25,265,764 32,766,990
8.02 Cash in Hand
Cash In head office 3,072 1687
Cash in factory affice 3,200,476 SR8, 155
3,203,548 589,842
9.00 Share Capital
Authorised Capital
2,00,00,000 Ordinary Shares of BDT 10 Each 200,000,000 200,000,000
3,00,00,000 Ordinary Shares of BDT 10 Each 300,000,000 -
500,000,000 200,000,000

During the year ending on 30 June 2020, the authorized capital is increased from BOT 200,000,000 to
BOT 500,000,000 (Fifty Crorel oniy divided into 50,000,000 {Five Crore) ordiniary shares of BDT 10

[Ten)each,

Issued, Subscribed, and Paid-up-Capital

14,520,000 ardinary shares of BOT 10 each issued for cash 145,200,000

145,200,000

145,200,000

145,200,000

The composition of the shareholders at salance sheet date was as follows:

% of Shareholding

Value of Shares

Categories of Shareholders

30 June 2020 30 June 2019 30 June 2020 30 June 2019
Sponsor ana Directors 35.32% 35.32% 51,290,000 51,290,000
Institutional Investors 12:91% 18.91% 27,457,280 27,457,280
Public 45.77% 45.77% Bh,452,720 05,452,720
100% 100% 145,200,000 145,200,000
A0 2
;f}_ — \
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si., Patticifaie 30 lune 2020 30 June 2019
Motes BDT BOT
Classifications of Shareholders by Holding:
% of Holding Mumber of Holders
Holdings
30 June 2020 20 June 2019 30 June 2020 30 June 2020
03120 0.0174% 0.015% 350 349
21-45 0.029% 0.022% 78 134
50-50 0.022% 0.024% 43 &5
51-200 0.552% 0.522% 427 643
201-500 2.475% 2.602% 654 B2
501-1000 3.966% 4.54 2% 572 732
1001-5000 14.318% 16.603% £49 911
L001-10000 8.099% 9.787% 134 158
10001-25000 B.479% 13.042% 72 Ba
25001-50000 4.860% 5.068% 20 21
SO001-349999990495 2T AT77% 47,7645 30 a0
Total 100% 100% 3,039 3,959
10.00 Retained Earnings
Profit Brought forward [1,939,025) (43,608,728)
Transfer of retained earnings to other income {Note-11) - 241,033
Protit brought forward (1,939,025) (43,365,695)
Met profit during the year 29,490,879 21,888,967
Cash dividend 114,520,000} 114,520,000)
Transfer of tax holiday reserve iNote-10.01}) - 34,057,703
Balance carried forwarg 13,031,854 (1,939,025}
10.01 Tax Holiday Reserve
Year
1996-1997 Z B,489 546
1997-1098 z 8,539,236
1998-19499 b 5,687,240
19850-2000 = 5,700,825
2000-2001 - 5,640,856
34,057,703
Less: Transfer of tax holiday reserve 1o retained earnings - (34,057,703)

The company transferred the 'Tax Hollgay Reserve' fully to the 'Retained Earnings’ in the financial year

ended on 20 June 2019% since tax holiday peried relgting to the reserve has slready been elapsed since

long and there is no requirement by law to continue this special reserve in accounle,
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sL. R 30 June 2020 30 June 2019
MNotes BDT BDT
11.00 Other Components of Equity
Opening balance (346,853) -
Transter from retained earmings to other income . (241,033}
1346,858) 241,033}
Gain/iloss) an marketable securities (unrealized) 1298,417) (105,825}
Balance carried forward (645,275) {346,858)

12.00

12.01

12.02

The Company has disclosed Retained Earnings and Other Components of Equity separately for the first

time as per the requirement of 1AS-1. The comparative balance for the same is adjusten accordingly.

Deferred Tax Liability

Opening balance 10,320,053 10,409,064
Deferred tax (income)/ expense charged in Profit & Loss 917,612} {89,011)
Deferred tax [income)f expense charged in OCI = =
Clasing Balance 12.01 9,402,441 10,320,053
For 30 June 2020 Carrying Value Tax Based Value Tl_zmpcrrary
Difference
Property, Plant and Equipment
Land 8,877,421 8,877,421 -
Other than land 77,084,877 39,475,115 37,609,762
85,962,298 48,352,536 37,609,762
Applicable Tax Rate
On tand 15%
On other than land 25%
Deferred Tax Liability
On land -
0n other than land 0,402,441
Deferred tax liabilities as on June 30, 2020 9,402,441
2 Temporary
For 30 June 2019 Carrying Value Tax Based Value Difference
Property, Plant and Equipment
Land 8,877,421 BE77.421 -
Other than land 79,154,102 37,673,891 41,280,211
B8,031,523 44,751,312 41,280,211
Applicable Tax Rate
Onland 15%
On other than land 25%
WA

26
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S Pacticiilais 30 June 2020 30 June 2019
MNotes BDT BDT
Defarred Tax Liability
On land -
On other than land 10,320,053
Deferred tax liabilities as on June 30, 2019 106,320,053
13.00 Trade and Other Payables
Trage payable 18,486,612 70,848,323
Lighilities for exoenses 13,01 46,215,851 26,970,851
Advance received from customers 22,488 183 5,554,075
87,200,645 107,373,249
13.01 Liabilities for Expenses
Unpaid dividend 15,920,157 12,080,301
Liabilities for other expense 15,258,129 3,400,262
Provision for WEPF 13.01.01 7,387,830 5,438,070
Liabilities for salaries, wages and others 7,304,917 %,085,152
TS & VDS payanie 344,818 463,066
46,215,851 26,970,851
13.01.01 Provision for WPPF
Dpening balance 5,089,152 3,090,372
Froyvision made during the year 2,215,765 1,358,780
Disbursement made during the year - -
7,304,917 5,089,152
The Board is in the process of complying the reguirements of Bangladesh Labour Law 2006, The Board
decided in the 154th Board Meeting dated 29 April 2019 to fully camaly with the Labour Law Act 2006
and distribute the total amount outstanding accordingly. However, due to pandemic situation the
process of implementation was delayed. The Company is devoted to act according to the Law
14.00 Income Tax Payable
Doening balance 7,584,244 6,850,410
Tax provision made during the year 14.01 10,421,922 6,175,640
Adjustment of tax lability with advance tax paid {2,000,000) 12,000,000}
Tex payment ageinst demand for the Tax Relurn {6,175,640) {3,051,812)
Closing balance 10,230,526 7,984,244
14.01 Tax Computation for the Year
Met Frofit before tax 38,995,189 27,975,596
Add: Expenditures for separate consideration:
Accounting Depreciation 9,350,108 7,735,092
Entertainment 1,590,727 820,455
Less: Admissible expense
Depreciation as per third Schedule (7,377,162) 111,313,043)
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30 June 2020 30 Juae 2019
&L Particulars
Motes BOT BDT
Entertainment Expenses as per section 30(f)(1) of ITO & Rule-65 [871,177) [524,542)
Met taxable ousiness incoma 41,687,685 24,702,558
Income tax rate 25% 25%
Income tax expense charged 10,421,922 6,175,640
14.02 Reconciliation of Effective Tax Rate

Profit before income tax (A) 38,995,189 27,975,596
Applicatile tax rate 25% 25%
Income tax [B) Q748,708 6,903 EG0
Factors effecting the tax charge for the current year

[Excess)/ short of fiscal depreciation over accounting depreciation 1,972,946 (3,577,951)
Inadmissible expense 719,550 04,913
Mavement of temporary differences: [credit)/charge as above 2,652,496 13,273,038}
Tax en temporary differences [ C) 673,124 (818,259]
Tatal Income tax expense (B+C) 10,421,922 6,175,640
Ettective tax rate (B+C)/A 26.73% 22.08%

15.00 Short Term Loan
Dpening Balance . 1,725,524
LTR used during the year 49,430,816 5,722,399
LTR settied during the year (30,682,165) (3,996,875}
18,748,650 -

The nature of the short term loan Loan against Trust Receipt (LTR) and is availed by the Company from

South Bargla Agricultural and Commerce Bank limited {Principal Branch). The purpose of this facility is

0 retire LC related chipping documents. The interest rate is 13% p.a. with guarterly rest subject Lo

change may be made by the bank from time tw time. The sanction limit amount is BDT 70m and

collateratl security is 99.00 Decimal lang with 40,000 sft, Factory shed.{Pubire Road), Mouza- Ivlekrun,

P5- Tongi, Dist.- Gazipur owned by the Company.
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Anwar Galvanizing Limited

: 30 June 2020 30 June 2019
SL. Particulars MNotes
BODT BDT
16.00 Revenue
Sales: GIFitlings 515,716,664 410,004,235
Sales: Brake Drum B 12,656,355
Sales: Dthers 18,534,979 __ 1078318
534,251,648 433,443,776
Tne sales amount is presented net of VAT
17.00 Cost of Goods Sold
Raw materials consumption 17.01 138,615,013 89,588,485
Auxiliary materials consumption 17.02 B9,101,652 BY.101,184
Spare parts and other material consumption 103 08,624,150 55,375,475
Total Consumption of Material 296,340,815 232,065,145
Factory overheads 17.04 154,415,677 135,041,982
Opening stock of work -in-process 38,502,547 44,747,593
Closing stock of waork -in-orocess (38,659, 507) (38,502,547)
Cost of Production 450,589,533 373,352,178
Opening stock of finished goods 43,770,920 49,675,758
Clasing stock of finished gocds (30,101,020) 143,770,920)
Cost of Goods Sald 464,269,433 379,257,017
17.01  Raw Materials Consumption
Opaning stock 4,207,551 6,644,492
Add: Purchass 140,155,856 87,151,545
144,363,407 83,796,037
Less: Closing steck 5,748,394 4,207,551
138,615,013 89,588,485
17.02  Auxiliary Materials Consumption
Cpening stock 6,993 465 5,616,796
Add: Purchase 92,119,555 88,477,853
89,113,020 94,094,649
Less: Closing stock 10,011,368 6,993,465
89,101,652 87,101,184
17.03 Spare Parts and Other Material Consumption
Opening stack 31,913,240 31,444,070
Add: Purchase E8,884,705 55,844,646
100,797,945 87,288,715
Less: Closing stock 32,173,755 31,813,240
68,624,150 55375475
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. 30 June 2020 30 June 2019
5L, Particulars Notes
BDT BDT
17.04 Factory Overheads
Salary, wages and allowances 84,644,953 81,451,201
Power cost 48,273,108 39,264,021
Entertainment expenss 1,590,727 £29,455
Telephone, mobile & intermat 115,023 126,498
Warkers guarter rent 604,520 504,000
Worker weltare expenses 780,463 246,867
Business development expense 223,500 247,500
Consumahles 120,542 265,756
Cleaning axpense 53,000 46,200
Repair and mamtenance 7.BE5,165 3,437,432
Travelling 3nd conveyance 550,345 195,961
Carrigge inward 982,248 428,071
Depreciation 8,789,102 7,358,120
154,415,677 135,041,982
18.00 Administrative Expenses

Salary and allowances 6,417,581 6,394 451
Business development expenses 493,873 610,450
Licence, registration, consultancy and renewal fees 1,117,455 664,695
Audit fees 150,000 172,500
Office rent 803,725 588,320
Repdir and maintenance 365,910 004,806
Staff welfare expenses 1,144,179 1,213,845
Utility expenses 1,027,172 929,239
IT expenses 20,400 52,913
Postage and courier expenses 24752 53,617
Entertainment expenses 26,834 55,384
Telephone and mobile 43,389 45,358
Printing, stationary and pholocopy 411,108 715,020
Travelling and conveyance 186,599 77,320

Other expenses 29,577 -
Loss on disposal of fixed assets 18.01 1,492,771 496,524
Bad debt expense 5.01 743,598 186,378
Depreciation 561,008 472,220
15,059,989 13,333,045
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30 June 2020

30 June 2019

5L Particulars Motes
BDT BDT
18.01 Loss/ (Gain) on 5ales of Fixed Assets
Cost of fixed assets 3,770,870 -
Accumulated Depreciation (2,002,495) -
Carrying value of assets classilied as hela for sale - 52,280,217
Written down value of fixed assets 1,768,375 52,280,217
Sales proceed [275,604) {51,783,688)
1,492,771 496,529
19.00 Selling and Distribution Expenses
Promotional expenses 264,103 538,984
Carriage outward 3,509,066 2,738,884
Sales incentive 7,392,942 2,475,783
halary-and allowances 25,162 2,232,953
Mebile bifl . 54,667
Dealer/ mecharics seminar 1,798,759 1,799,985
Travelling and gally allowances 138,555 1,018,450
13,128,587 10,859,706
20.00 Financial Expenses
Bank charges and commission 172,812 139,374
Credit report fae - 34,740
Interest expenses B52,419 632,455
1,025,231 806,570
21.00  Non-Operating Income
Biscount and commission 28620 14,234
Dther Income 21,058 -
Rebate on insurance exp. 249,290 -
Divigend income 19.756 63,982
#ent income 35,600 72,870
Interest income 42,217 35,752
176,541 186,937
22.00 Coltection from Customers and Others
Opening balance of trade receivablas 5,224,134 10,175,087
Add: Sales during the vear 534251 gal 433,443 776
539,475,782 443,618,863
Less: Closing balance of trade receivables 4,470,157 3,224,134
Total collection from trade receivables 535,005,625 438,394,729
Increase/{decrease) advance collection from customers 12,944,108 9,554,075
Collection from income and other 176,541 220,210
548,126,273 448,169,015

a1
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30 June 2020 30 June 2019

sL. Particulars Motes
BDT BDT

23.00 MNet Asset Value (NAVY) FPer Share
Fhe Computation of NAV per share s given below ;
Assets 283,168,842 268,591,663
Lazs: Liabilities 125,582,263 125,677,546
Met Assets Value 157,586,579 142,914,117
Weighted average number of ordinary shares 23.01 14,520,000 14,520,000
Net Assets Value {NAV) Per Share 10.85 9.84

23.01 Woeighted average number of Ordinary Shares as at 30 June 2020

Weigh
: Number of e eighted
Details days : average no. of
: Issue
outstanding shares

Ordinary sharas outstanding 365 14,520,000 14,520,000

24.00  Earnings Per Share (EPS)

24.01 Basic Earnings Per Share
a) Profit Artributable to the ardinary sharenolders 29,490,879 21,888,967
bl Weighted average number of ardinary shares 23.01 14,520,000 14,520,000
Basic Earnings Per Share {afb) 2.03 1.51
The company nas ensured Met Profit Margin at 5.52% during the current year compared to 5.05% in
the previous period. This is achivec by mantaining growth in revenue by 23% over the previous year
and controlling manufacturing expenditures. The operational shift from manufacturing and distributing
Brake Drums to only Gl products has alsc benifited the company with lower selling cost. Overall, this
has tesd Lo substantial ans secured growth of 35% in EFS.

24.02 Diluted Earnings Per Share
Mo diluzed EPS was required Lo be calculated for the year since there was no scope for dilution of
shares during the year.

25.00 Met Operating Cash Flow Per share (NOCFPS)

The compaosition of operating cash inflew/outilow value per share is given below:

a) Operating tash inflow/ {outflow) during the peried 51,355,018 24,246,092
b} Weighted average number of ordinary shares 23.01 14,520,000 14,520,000
3.54 1.67

The increased EPS and controlleg recievable balance during the year indicated that the earning has
improved without compromrising market credit which generated improved cash inflow. Loan against
Trustee Receipt (LTR) facility has been availed during the year and which also resulted in improved
MNOCFPS.
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) 30 June 2020 30 June 2019
SL. Particulars MNotes
BDT BDT
26,00 Reconciliation of Net Operating Cash Flows

Met profit before tax 38,995,189 27,975,596
Add: llerm not involving movement of cash
CDopreciation on property, olant & equipment 9,350,108 7870341
[Gain)/loss on disposal of nan-current asset 1492771 496,529
Finance cost 1,025,231 806,570
Interest income - 35,752
WRPF 1,949,760 1,398,780

13,817,870 10,607,971
A. Cash generated from operations before changes in working ca 52,813,059 38,583,567
Changes in working capital
lncrease) f cecrease in inventory 8,603,642 12,740,991
[Increase) f decrease in trade receivables 753,977 4,950,953
(Increase)/ decrease in advance, deposit & prepayment [29,027,130) {2,053,112)
Increase [ {decrease) in trade and other payable 20,756,912 [24,759,200)
B. Total changes in working capital 11,177,400 (9,120,368)
C. Cash generated from operating activities (A+B) 63,990,459 29,463,198
Less: payments made during the year
Tax paid [11,753,781) {5,051,812)
Finance expense paig (821 661) (165,293}
D, Met cash inflows from operating activities 51,355,018 24,246,093
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Related Party Disclosure :
al. Key Management Personnel of the Company were not given any compensation benefits,

ol During the year the company carried out a number of transactions with relsted parties in the
normal course of business on an arms’ length basis, Name of those related parties , nature of thoze

transactions and their tolal value have been set gut in accordance with the provisions of |AS -24:
Related Party Disclosure.

Outstanding as

Name of Party/Company Relation Nature of Transaction 5590 Tiane 3600
Arvwar lspal Ltd, Supply of Material 8,378,008
A One Polymer Ltd Cammon Supply of Material {3,837 682)
Anwar Integrated Steel Plant Lid, Directar Supply of Material 13,412,371)
Amwar Cement Sheat Ltd, Supply of Material [11,237)

. Outstanding as

Name of Party/Company Relation Nature of Transaction o B e ais
Anwar spat Ltd. Supply of Material 32,026,845
A One Polymer Ltd Commaon Supply of Material 17,174,248
Anwar integrated Steel Plant Lrg Director Supply of Maserial 3412371
Arnvwar Cement Sheet Ltd Supply of Material (108,849)

Financial Risl Management

Risk management framework

The Company's management has overall responsigility tor the establishment and oversight of the
Company's risk management framewaork. The Company’s risk management policies are established
to identily and analyse tnese risks faced by the Company, to set sppropriate risk limits and controls
and to moniter risks and adhere to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company's activities: The Company,
through its training ang management standards and procedures, aims to maintain a'diﬁcjpljned and
constructive contral environment in which all employees understand their roles and obligations.

Credit Risk
Credit risk is the risk of & financial loss o the Group if @ customer or counterparty to a financial
Instrument fails to mest its cantractusl abligations

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk of the industry and country In which customers operate,

The maximum exposure to credit risk is represented by the carrying amount of each financial assat
in the statement of financial position,
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Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

30 June 2020 30 June 2019

BDT BDT
Trade receivahles 4470,157 5,224,134
Cash and cash eguivalents 28,469,311 33,350,832
32,939,468 38,580,966

Liquidity Risk

Liguidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company's approach Lo managing liquidity (cash and cash equivalents) to ensure, as far as
possible, that it will always have sufficient liguigity to meet its liabilities when they fall due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation. Typically, the Company ensures that it has sufficient cash and cash
equivalents to meel ssipectec operalional expenses for periods which the Company thinks
appropriate; this exciudes the potential impact of extreme circumstances that cannot reasonably be
predicted suck as natural disasters. Moreover, the Company seeks to maintain short term lines of
crecit with scheduled commercial banks to ensure payment of obligation in the event that there is
insufficient cash 1o make the required payment,

30 June 2020 30 lune 2019
80T EDT

Trade and other payables 107,373,249 184,326,406

Market Risk

Markel risk is the risk that any change in market conditions, such as fareign exchange rates, interest
rates and commaodity prices that will affect the Company's income or the value of its holdings of
financial instruments. The objactive of market risk management 5 to manage and control market
risk exposures within acceptable parameters, while optimising the return,

Capital Management

Capital management refers to implementing policies and measures to maintain sufficient capital,
assessing Company's internal capital adequacy to ensure Company's operation as & going concern,
Lapital consists of share capital, general reserve and revaluation reserve, All major investment and
operational gecisions with exposure 1o certain amount are evalusted and approved by the board,
The Board of Directors monitors the level of dividends to ordinary shareholders.

Directar of the Company:

a) Numbear of Director!
There are 10 Directors of the company during the yvear ended 30 June 2020,

b) Salary & Remuneration of the management team:

Aggregate amount paid to the management team for their service rendered 35 defined in the
schedule 12{2) para 4 part || of Securities & Exchange rules 1987 are given below:
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5L. Name Designation Amaount (Yearly) Remarks

C1. Mr Manwar Hossain Chairmar MIL

02, Mr Hossain Akhter Managing Director NIL Full Time

03, Mr Hossain Mehmood Director MIL

04. Mrs Bibl Amena Directar MIL

05, Mr Hossain Khaled Director MIL

06, Mrs Hasian Begum MNominated Director MIL

07. Mrs Shaheena Begum Nerminated Director MIL

OB, Mr Tareq Hossain Sharehoider Director MIL

09, 8r Md. Abu Quasem Independent Director MIL

10. Mr Naba Gopal Banik Independent Director MIL

General

# The Company has no sgaregate amount of contract for capital expenditure Lo -
M

be gxecuted and not provided for in the accounts.

b, There is no Guarantes issued by the management on behall of Director of the NIL

COMIETY.

- Auditors are paid only statutory audit fees approved by the share holders in NIL

Lhe last AGM,

d, There was no foreign exchange remitted to relevant share holders during the i

wedar under audit.

e. No amount of money was expended by the company for compensating any NIL

member of the board for special service.

Additional Disclosure as per SEC

Security and Exchange rules, 1987 [ Rule 12{2))

a) Claim against the company not acknowledge a5 debt 2s on 30.06.2020 MNIL

B} Uncalled liability on partly paid up shares MIL

cl Arrears af first cumulative dividends on preference shares tepether with

the peried for which the dividend are in arrears. MIL

d) The aggregate amount of contracts tor capital axpenditure remaining to

be executed and not provided for MIL

e} Other sums for which the company is continently liable as on 30/06/2020

except letter of credit open in the normal course of have the same amount of NIL

tontingent asset. business, again we have the same amount of contingent asset.

f] The general nature of any credit faciities available to the company under any -

contract and not taken up al date of Statement of Financial Position.

g) Aggregate amount due by directors and officers of the company or associated

undertakings:

Director MIL

Associated Undertaking MIL
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Officers ML
h) Securities andg Exchange Rules, 1987 (Parabial, (i) of part-1)
The advances against poods, services and expenses considered good by the NIL
management and ne cellateral securily is held against the advances.
Particulars of requirements as per schedule X1 Part ii of the companies Act, 1994
1. Para-3 (i) (b)
Commission paid to selling agents. MIL
2, Para-3 (i} {c)
Brokerage and discount on sales other then the usual trade discount MIL
3. Para-3d (i) {ii}
! \Value of raw materials consumed 138,615013 TK
i) Opening Stock 26688 MT
i} Production during the year 1,988.25 MT
i) Sold during the year 2,092.36 MT
W) Qrher consumption MIL mMT
Vi Closing Stock 162,77 MT
4. Para-3,1ii}
| Mumber of emaloyees arawing salary sbove Tk, 3,000 per b 533 Nos
| Mumber of employees drawing salary below Tk, 3,000 perm MIL
5. Para-4(f)
30 lune 2020 30 June 2019
BDT BDT
i} Recelvables considered good and in respect of which the NIL it
company i fully securad.
I} Recelvanles consider ich th v nolds
i HE\,EI'n..aCI es considered ED?C for which the compan; olds 4,470,157 5224134
no security other than the deblors' personal security.
iii} Heceivables due by directors or other officers of the
company or any other of them either separalely or jointly with NIL NIL
any other person or receivables due by firms or private
companies respectively inwhich any director is a partner or a
iv) Receivables due by companies under same management 4,004,958 2,653,949
¥} The maximum ameount due By directors or other officers of il NIl
the company at any time during the year i
6. Para -8 (b)
Expenses incurred in foreign currency on account of royalty, NIL NIL

technical experl & professional advisory fee, Interest etc. if

7. Para- 8 {c)

Value of all imported raw materials, spare parts & components consumed during the financial year &
the value of all indigenous raw materials, spare parts & components similarly consumed & the

percentage of each 1o the tolal consumption are as under:
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Local Qty. MT Valug %
Cl Scrap 421 19,982,761 10%
| WS Scrap/ Rod Cutting 1,453 57,488,234 28%
Fig Iran 178 10,579,605 59
Raw Materials 2,092 88,050,600 425
Spare Parts 37,522,450 18%
Total Local 125,573,050
Finished Goods 220 50,564,413 24%
Spare Parts 31,101,700 15%
Taotal Impaort 81,666,113
Total 2,092 207,239,163 100%
8, Para- 8(d}
it Mumber of Non - Resident shareholder ML
i) Number of shares held by the Non-Resident shareholders including foreign il
INVESTar

9. Para- 8 (e)
Earning in foreign exchange classified under the following head, namely :

i exportof goods calculated on F. O, B, basls; MIL
it royalty, know-how, orofessional and consultation fees: NIL
i) interest and dividend: MIL
i) otherincome, indicating tne nature thereof. MIL

34.00 Events after the Reporting Period:

o a) Proposed Dividend:
The Board of Directors recommended 10% cash dividend and 5% stock dividend for the year ended
30 lune 2020 which is subject to approval by the sharenolders in the Annual General Meeting
- (AGM]. As this dividend Is subject to approval by shareholders at the AGM. it has not been included
as a llability in these financial statements as on 30 June 2020,
b) Approval of Financial Statements:
These financial statements were authorized for issue in accordance with a resciution of the
Company's Board of Directors on 27 October 2020,

c) Significant Events After Reporting Period:
There is no other significant event that has occurred between the end of the reporting period and
thedate when the Firancial Statements were authorised for issue,

B
énr;pany Secretary Managing Director Chairman
A2
3 iy 1
) (=i @,E,, :
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